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THE CORPORATION WITH A SOUL 


N this day and age corporations are frequently accused, with more or less 
justice, of being adamant and “soulless.” Varied reasons have been ad- 
vanced for the remarkable growth and prestige of the trust company, per Se. 

In no other civilized country have the principles of corporate trusteeship, as 
represented in the trust company of this country, found such secure lodgment. 
The explanation is simple. Point to any trust company, worthy of the name, and 
it will be found that its success has been due not only to the intelligent and faith- 
ful execution of corporate trusts, but likewise to the diligent and conscientious 
discharge of all duties assumed as administrator, guardian and executor. By 
degrees the trust companies of this country are not only dispelling the belief that 
any corporate organization is necessarily “soulless,” but that it is also free from 
the uncertainties and the weaknesses which render individual trusteeship haz- 
ardous. 

The members of the Trust Company Section of the American Bankers’ 
Association are about to assemble once more in annual convention. They will 
listen to instructive addresses and indulge in practical discussion of problems 
confronting the administration of the modern trust company. These speeches 
and debates are exceedingly valuable. But the motif and keynote of this and 
every other gathering of trust company officers should be to emphasize the 
sacred obligations of the trust company. The trust company is not an eleemosy- 
nary institution. But its success depends no less upon its infallibility in all 
matters relating to corporate agencies as upon the preservation of the interests of 
those depending upon it as administrator, as executor, guardian and in other 
fiduciary capacities. 

Make the interests and welfare of your client your own. That is a principle 
which never works two ways in the long run. The men of large and smail 
means are becoming more and more appreciative of the needs and advantages 
of the modern trust company. It is therefore the duty of every trust company 
officer and director to guard the fair name and obligations of their respective 
institutions. Like Cesar’s wife, the trust company should ever be “beyond 
suspicion.” No proposition or transaction should be entertained which might 
cause a blemish. If profit and conservatism are weighed in the balance, the 
preference should invariably be given to the latter. 

This is the true mission of the Trust Company Section. It should weed out 
the unworthy and unscrupulous. It should cherish all those qualities which 
make for trustfulness. Then the trust company will be proof against panics, 
against periods of depression and all temporal changes. 
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HON. EDWARD B. VREELAND 


Chairman Banking and Currency Committee, House of Representatives, Member National 
Monetary Commission 


been understood in_ the 
that the banks of Baltimor: 
were peculiarly conservative and solid and 
safe institutions I have no doubt that 
the characteristics of the banks of this city 
pertain to all the banks throughout the 
State of Maryland. 

I am not going into the subject to-night 
as deeply as the title of my discourse might 
indicate. I am not unmindful of the fact 
that it is nearly o'clock and that a 
gentleman from Chicago is to follow me 
upon the subject of Postal Savings 
and I cannot, therefore, go into the 
of my much, 

I am a member of the commission known 
as the National Monetary Commission, 
created by law during the last Congress, to 
study our money 
a view 


It has always 
United States 


eleven 


Banks 
details 


subject very 


and currency system with 
to making changes for its improve- 
ment. I want to say to you that I in no- 
speak for the Monetary Commission. 
That commission has not attempted to for 


mulate any conclusions. It 


wise 


resolved to LO 
into the subject as thoroughly 
to collect from all sources as much informa 


as pi ssible : 


tien as possible and then to make such sug- 
gestions as would seem best. The 


of the 


members 


commission are endeavoring to lay 


aside all preconceived opinions and to reach 


such conclusions, as would seem to be war 
ranted by the f tl 
great 
cluding 


financial 
commercial 
our 

I have no prepared address and shall sim 
ply talk to you along the lines which I am 
studying. I have been the manager of a 
bank fer nearly 20 years. Half of the time 
under the National system and half of the 
time under the State system. I was in 
charge of a bank during the panic of 1893, 
when for a time it that 
every bank in the United would be 
forced to doors, no matter 
solid and how solvent it might be. I was 
in charge of a bank in October, 1907. You 
remember the mobs of tens of thousands of 
men and women who were clamoring in 
front of the doors of the great institutions 


experience of tne 
nations of the world, in 


own. 


seemed p< »ssible 
States 


close its how 





os 


in New York City. 
to do? 
they 
their 


What were they try- 
Trying to draw out the 
had in the banks. 
money, 


sav- 
Trying to draw 
fearing for the safety of 
it, fearing that they were going to loose it. 
You remember how the panic, starting in 
the great city of New York, spread clear to 
the Gulf of and to the Pacific 
Ocean. \s a result of it hundreds of 
thousands of \merican citizens 
thrown out of employment \s a 
it the business of the partially 
stopped Business was prostrated and not 
indeed at the present time fully 
from the shock. 

No one can estimate the that come 
to the people of the United States from one 
of these so-called that 
to be peculiar to the United States. 
within 15 


Mexico 


were 
result of 
country 


have we 
recovered 
losses 
money panics seem 
T wice 
years we have had these destruc 
and runs on the 
millions 

During the hard 
panic of 1893 a 


tive panics banks costing 
incalculable 
following the 


money or inflation 


times 
cheap 
hard 
campaign — the 
decided to stand by the gold stand 
ard and the repeal of the Silver Purchasing 
Act and Financial Act of 
was gold standard 
making it the 
of the Treasury to 


cry arose as it usually does during 


times But after a 


per ple 


great 


when the 1900 
fixing the 


books 


Se cretary 


passed upon 
duty 
main 


mass of our people con 


our and 
ot the 
tain it, the great 
sidered that nothing more was needed in our 
and currency 
understand well that hard times 
avoided when they result from a 


banking system. The people 
cannot be 
failure of 
crops or when our productive energies out 
strip the demand or when we fall behind 
in our competition with other nations. 
\ll of the commercial countries 
abroad have these times of depression, per- 
haps much more frequently than we. But 
none of the other great commercial coun- 
tries has a money panic and runs upon the 


great 


banks as a result of these business depres- 
do in the United States. The 
banks in 1893 were not attrib- 
the people to a defective banking 


sions as we 
runs upon 
uted by 
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and currency 
to other 


They were attributed 
and no radical change in 
our banking and currency laws was felt to 
be needed. 

About 14 later, in October, 1907, 
another money panic struck us. The fami- 
liar spectacle of runs upon banks, of a par- 
tial suspension of payments by banks 
throughout the United States, the wholesale 
closing down of factories and paralysis of 
business again appeared. We had no such 
applied to the 
There was no prospective 
change in our tariff laws. The Silver Pur- 
chasing Act had long been repealed; and at 
a time of great prosperity, a 


system. 


causes 


years 


excuse for this panic as we 


panic of 1893 


time when 
carry the 
them, and the 
orders, 


the railroads were unable to 


freight that 


factories 


brought to 
were to fill 
like a bolt out of a clear sky, the 
struck the country with all the losses 
attendant which I have detailed. It then 
dawn upon the people of th 
States that 


banks, 


was 
unable their 
almost 


panic 


began to 
United 


} 
tnese 


these money panics, 


runs wpon were preventable; 
that they were due to defective banking and 
currency laws. And |] 
tribute of 
’ Association, 
committe 


wish at this point to 
American 
especially to its 


pre- 


pay a respect to the 


Bankers and 
which for 
panic of 1907 had urging 
n the Bankers’ Association and upon 
peopl of the United States the neces 
sity for reform in our currency and bank 
il I think to-day the people and 
tl United States are con- 
\merican Bankers’ Asso 
right in urging have 
at least outgrown our banking and currency 
system; that it needs radical changes in 
safely perform the enormous and 


legislative 
1 
i 


years 


ing the been 


ig system 
1e Congress of the 
vinced that the 


ciation was that we 


order to 
growing business of the pec ple of the United 
States 

We devising some safe 
system for the people of the United States, 
which will be commensurate with the enor 
mous and resources of our coun 
try \bout one hundred bills were intro- 
duced in Congress in the winter following 
the panic of 1907. Many of these were 
along the line of guaranteeing the deposi 
tors of banks. There is no doubt that 
many of the people of the United States 
and some of the bankers that this 
is all the remedy that is in our 
money system. I shall not talk of 
it to-night Those who advocate it have 
mainly in their mind the prevention of 
panics. I believe that a compulsory system 
of guaranteeing depositors would be not only 
unjust but vicious. It would even fail of the 


have set about 


business 


believe 
needed 
stop to 
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one purpose which its advocates have in 
mind—the prevention of withdrawals of 
money from banks in times of stress, be- 
cause the great majority of people withdraw 
their money from banks at such times not 
because they are afraid of ultimately losing 
it but they are afraid it will be 
tied up where they cannot get it whenever 
they so desire. People who keep money 
in banks keep it there because it will be 
immediately available. Otherwise they could 
secure larger returns upon it in investment. 

Money 


because 


panics come only once in a con- 
siderable Under our 
present have distress nearly 
every year during our crop moving period. 


number of years. 


system we 


Frequently in ordinary years we see money 
on call go up to 50-75-100 per cent. 

[ have been requested to touch upon the 
emergency currency bill, known as the Al- 
drich-Vreeland Bill, passed a year ago last 
winter. As you bankers that bill is 
not a system of currency. It simply en 


know, 


existing sys 


deavors to cure a defect in the 
| 


tem until we can make a better system. It 
simply means that we will fix a hole in the 
roof of the house to prevent the floods com- 
ing in and destroying all the property in the 
house until we can build a and better 
house The work of reforming our 
currency is before us. No one knows 
United States 


new 
great 
still 
pec ple of the 
enact 


how soon the 
will be able to into law a permanent 
banking and currency system. It 
longer than we think In the 

the Aldrich-Vreeland Bill stands 
statute books as an insurance against the re 
turn of such a 
October, 1907. I! 
that if unfortunately we should need to use 
this law it will be found to do its work 
quickly and efficiently. criti 
cise it by saying that it is a dead letter be 
cause it | 
Currency 
der it. 

buys a fire 


may be 
mean time 


upon the 


famine as we had in 
doubt whatever 


money 
have no 


Some papers 
1as not been used and because few 
Associations have been formed un 
They might as well say if a 
engine and has no 


town 
occasion to 
fire, 
therefore, pur 
failure said 
that serious defects have been discovered in 
the law so that it cannot be used until 
amended. The principal defect suggested is 
that no provision is made for the with 
drawal of a bank after it has joined the 
Currency Association. I desire to say that 
no amendments to the law are under con 
The fact that few associations 
have actually been formed under it is not 
of great importance. Such associations can 
be formed in 48 hours and would be formed 


use it for a because there is no 
that it 


chase 


year 


has, been a useless 


and a Some also have 


sideration. 
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should there be any occasion for their use. 
Five hundred millions of bank notes are 
in the vaults of the Treasury at Washing: 
ton ready for use. This great sum of 
money is not only available for emergencies 
but enables National banks to take out or 
dinary circulation quickly if desired. No 
necessity exists for a provision enabling 
banks to withdraw from the association be- 
cause the law itself expires in less than five 
years. It will also be remembered that un- 
der the provisions of the law any individual 
bank in times of emergency, with the con- 
sent of the Secretary of the Treasury, can 
take our additional circulation State 
and municipal bonds. 


upon 


Bankers ask me what their liability would 
be if they should join one of these Currency 
Associations, and I answer that their liabil 
itv for loss would be infinitesimal, and that 
there would not be one chance in five hun- 
dred that a bank would ever be called upon 
to advance money even upon good secur 
ity. Look at the experience of our clearing 
houses for a moment. During the 
that they existed many hundreds of 
millions of dollars have been advanced by 
them to assist banks and the record is that 
no clearing house has ever lost a dollar 
thereby. Clearing houses have only the se 
curity which they take from the banks to 
secure advances. Under the emergency law 
the Currency Association has not only what 
ever security it chooses to take, but it has 
a first lien upon every dollar’s worth of 
property which the borrowing bank has 
The stronger banks of the Clearing House 
Association actually 
weaker banks in time of need. Under the 
emergency law the Currency Association 
takes the security above named without ad 
vancing a dollar, and I say the chances are 
not one in five hundred that the 
the Currency Association would 
obliged to advance a dollar. 
the liability which they assume? Let us 
follow it through and see. We will assume 
that ten or more banks in the city of Wash 
ington form a Currency We 
will assume that it is a financial 
stress, as in October, will as 
sume that the First Bank of 
Washington, a member of the association, 
desires to take out emergency circulation 
and the Secretary of the Treasury consents 
that it be done. We will suppose that the 
First National Bank of Washington has a 
capital stock of $1,000,000.00. You will re- 
member that under the provisions of the 
emergency law a bank must have 40 per 
cent. in United States bond secured circula- 


years 
have 


advance cash to the 


banks of 
ever be 
Just what is 


Association. 
time of 
1907. We 
National 
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tion before it can avail itself of emergency 
circulation. The First National Bank has, 
therefore, already issued $400,000.00 of cir- 
culating notes secured by the United States 
bonds deposited with the Treasurer of the 
Inited States and 5 per cent. thereof, or 
20,000, on deposit with the Treasurer to 
redeem its notes as they are presented at 
the Treasury. We will suppose that the 
First National Bank takes out $600,000.00 of 
emergency circulation. The officers of the 
association takes security in probably double 
the amount of circulation issued. The Cur 
rency Association first lien not 
only upon the hands, but 
upon all the property of the First National 
Bank. Now just what is the liability which 
the other banks of the Currency Association 
assume? They have agreed to guarantee 
payment of the $600,000.00 of circulating 
notes—when? As they are presented at the 
Treasury Department for redemption. That 
is their only liability. The First National 
Bank, in addition to the security which it 
deposits with the Currency Association, must 
place 10 per cent. of the $60,- 
000.00 with the United 
States to redeem the they come 
in. Now let us see for a moment when 
these likely to be 
presented and how is the Treasurer of the 
United States to distinguish between the 
$400,000.00 of circulation secured by United 
States bonds for which the Currency Asso 
ciation has no liability and the $600,000.00 
of emergency circulation for which 
sumes liability ? 


$ 


also has a 
securities in its 


issue or 
Treasurer of the 
notes as 


emergency notes are 


it as 


It will be remembered that the ordinary 
circulation United 
to the Government 


secured by 2 per cent. 
States bonds pays a tax 
of one-half of 
while circulation 
law 


annum 
emer 


one per 
issued 


cent. per 
under the 
pays at the rate of 5 per 
per annum for the first month, 
rate cent. per annum additional 
for every additional month until the rate 
reaches 10 per cent. The Secretary of the 
Treasury must, therefore, be able to distin- 
guish between these issues of notes in order 
to levy the tax upon them. As they are ex- 
actly alike in appearance the Secretary of 
the Treasury can only rule that notes which 
were first issued shall be considered to be 
first presented for redemption. 

If, therefore, after issuing this $600,000.00 
of emergency circulation the First National 
Bank shall close its doors, the other banks 
belonging to the association could not be 
called upon to advance money to _ take 
up this $600,000.00 of circulation § as 
presented to the Treasury until the whole 


gency cent 
and at the 


of one per 





TRUST COMPANIES 


of the $400,000,000 of United States bond 
secured circulation had been presented 
and taken up. It is well known that dur- 
ing panics the presentation of bank notes for 
redemption at the Treasury almost ceases 
until the panic is over. The average time 
that bank circulation before 
they are presented for redemption is over 
years. If the First National Bank 
closes its with this circulation out- 
standing a_ receiver would be appointed. 
What would be his first duty? Would it 
not be to use the cash on hand in the bank 
and the cash coming in to stop the ruinous 
rate of taxation of 5-6 or 7 per cent. upon 
this outstanding emergency circulation? 
Would he not also desire to obtain from the 
Currency Association the 
hands, presumably the 


notes stay in 


two 


doors 


their 
bank ? 


securities in 
best in the 


Is it not, therefore, almost a certainty that 


the banks belonging to the Currency Asso 
ciation not only would stand no chance to 
lose but would never be called upon to sell 
the securities in their hands to pay the emer 
gency circulation presented for redemption ? 
Under the this bill the 
banks of New York City and vicinity in Oc- 
tober, 1907, could have taken out one hundred 
million dollars in two or three days. Under 
its provisions to-day the bankers of Mary- 
land could take, I suppose, ten or 
millions of dollars in 
If we had 
our monetary affairs 
we might feel that 
by this law would be 
to provide a system under which 
panics will not occur. Panics only 
a period of years. But our system 
is defective in almost every year when busi 
ness is at a high pressure. Nearly every 
vear when we have great crops to move, in 
terest rates vary in the United States from 
1-2 of I per cent. to 50, 100 per cent. 
The agricultural crops of this great country 
of ours average 
dollars. 


mer 


provisions of 


eleven 
need. 

guard against in 
except money panics 
the remedies provided 
ample. But we 


case of 


nothing to 


wish 
money 


come 
once in 


75 or 


eight billions of 
They are harvested in the late sum- 
fall. This means that we 
need a very much larger amount of money 
during the fall than during the spring 
months. <A large part of this demand is 
taken care of by transfer of credits, but 
undoubtedly we need several hundred mil- 
lions more of actual money during the crop 
moving period. This is where we need 
elasticity in our currency system. Redun 
dancy of issue is fully as injurious as scar- 
city. In the spring time we have a redun- 
dancy of money and it piles up in the great 
banks of New York City and great move- 
ments of stock speculation begin, because 


seven or 


and in the 
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money is very cheap. Then in the fall the 
banks of the West and South call back the 
money which belongs to them to move the 
crops, and they desire also to borrow upon 
their credit, and the money in New York 
which has been loaned out upon call has to 
be called in and sent home. This means 
a disturbance of business, high rates for 
money, and a tightening of money in money 
centers frequently almost reaching a panic. 

We need a system more flexible. A 
of our money is substantially fixed in 
amount, for instance silver. We have six 
or seven hundred millions of silver and that 
does not change. Then we have sixteen or 
seventeen hundred millions of gold in the 
United States, which has slowly increased 
in amount year by 
three hundred and 
green-backs and four millions of treasury 
notes which do not change at all. Then 
upon what do we depend for flexibility in 
our currency? What part of the money is 
to expand and take care of the crops in the 
fall, and go out of existence when not need 
ed in the spring and in the winter? It is 
the bank circulation. It is the money issued 
by the National banks, the notes which they 
put out, which is supposed to furnish the 
flexibility and elasticity in our system 
This is the money which, based upon gold, 
should increase when it is needed, and go 
out of existence when it is not needed. In 
stead of that there is very little relation, 
as you gentlemen know, between the needs 
of business and the amount of bank 


part 


have 
millions of 


Then we 
forty-six 


year. 


notes 
in existence. 

In October, 1907, we were almost perish- 
ing for want of money and yet no bank 
notes could come out except by depositing 
bonds with the Treasury and having the 
notes printed and by that time the panic 
would be \ year after the panic of 
1907, when the business of the country was 
prostrate, when much money was 
needed than in the year before, the amount 
of our bank note circulation was actually 
$75,000,000.00 more than it was during the 
panic. 

Upon what, then, does the volume of our 
bank note circulation depend? It depends 
largely, as all you bankers know, upon the 
price of Government bonds and the profit 
to the banks, and justly so. If my friend, 
the chairman here, figures as to whether his 
bank shall take out additional circulation, 
upon what does he figure? Does he look 
abroad throughout the United States and 
say: “The country needs more money; the 
crops are to be harvested and the United 
States ought to have an i 


over. 


less 


increase in its 
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currency? Does he does that? No, that is 
not his business. His business is simply 
to look out for the safety of this bank and 
the profit of his stockholders. He figures 
whether it will be profitable to his bank and 
his stockholders to buy United States bonds 
at whatever premium may then exist and to 
issue circulating notes against them. If it 
is profitable for his bank he issues the cir 
culation. If it is not profitable he does not 
issue it and it is so with all of the National 
banks throughout the United 

It is evident that this system is wrong. 
It is evident upon the statement of it that 
these bank notes which must furnish elastic 


States. 


ity in our system from some source and 
under some guiding authority should in 
crease when business demands an increas« 


and then only, and when not 
should go out of 
function of bank 


needed they 
existence. That is the 
notes. That is what they 
are created for. It is evident, also, that the 
profit of the transaction should not be the 
deciding motive for their issue 

That is the first great defect in our bank 
ing system, and when I refer to our bank 
ing system |] course, to the Na 
tional banking The State banks, 
chartered by any one of the 42 States, are 
outside of the control of 
that we can restrict the 
State 


refer, of 

system. 
Ce meress, except 
and 
pre yhibitive 


currency issue 


banks by 


issue of 
taxation. 


note 


In many believe that our Na- 
tional banking system is the best that could 


be devised for the United States. We have 


respects | 


something like 7000 National banks scat- 
tered throughout this great country, run- 
ning from the great banks in New York 
City, some of which have forty odd mil- 


lions of surplus and capital, down to the 
little banks of $25,000.00 capital, 
through the rural portion of the 
It is a free banking system. That is, no 
legislative action is required to obtain a 
charter for a National bank. Those who 
wish to organize it have simply to comply 
with the provisions of a general law. The 
reputable men of any city or of any village 
can associate themselves together and com 


scattered 
country. 


bine their capital; they can officer it with 
men in whom they have confidence and 
start their banking institution, and_ that 
bank exists primarily for that community 


and the people in it, and I believe in that 
system. I believe it has been one of the 
great factors in the marvelous progress of 
this country. I have no wish to destroy it 
but the trouble with the system is that, ad- 
mirable as it is in times of plenty and tran- 
quility, it falls apart in times of trouble. 
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It lacks a head; it lacks cohesion; it is like 
the old Confederacy that existed after the 
close of the Revolutionary War, without 
substance. And you will remem 
ber that it took all the patriotism and the 
eloquence and the influence of Washington 
and of Jefferson, of Madison and of Ham- 


power or 


ilton to induce the people to lay aside that 
flabby and weak Confederacy, and adopt 
the constitution of the United States, by 
means of which this great country of ours 
has grown And it will take all of the in 


fluence of the bankers in the 
cf the thinking men in the 
well as the 


and the 


United States, 
United States, as 
Congress of the United States, 
Monetary Commission to add to 
this system that cohesive strength, that uni 
fication, that leadership which will enabl 
it to stand in i 


times of stress and 


unison in 


storm and troubl 

There are other defects in the system 
with which bankers are familiar [ have 
said that it is not responsive to the busi 
ness of the country Certainly we know 
that any system is defective under which 
rates year after year, not in time of panic 


but in times of ordinary business, run from 


i and of one per cent. in the spring to 
75 and 100 per cent. in the fall. 

When we look at the great commercial 
countries abroad we find that they have no 
such difference in money rates. We find 


Bank of France 
rarely vary more 
different 
from year to year 


under the guidance of the 
that rates in that 
than half of 
seasons of the year 


country 


one one per cent. in 
and 
The same is true in lesser degree of Great 


Britain, Germany, 


\ustria-Hungary, and of 
all the countries of the old world which 
have a head, which have a center, which 
have a guiding leadership, resting in a cen 
tral bank, and in the Government under 
which they live 

Our system lacks the power to attract 


gold from abroad, except in time of stress 
and usually at large expense. Even in the 


year 1907, prior to October, with an ab- 
normal demand for money at high rates, 
many millions of dollars in gold went 
abroad. There is no country in the world 
where gold is so easily obtained by any 
one who cares to get it as in the United 
States. If any disturbance takes place in 


Europe, threat of revolution or of 
war, all they have to do is to throw a lot 


of American securities on the market and 


any 


our gold is taken abroad to supply their 
We have no means of attracting or 
of keeping the precious metal. 

shown 
system, not the 


needs. 


other defects in 
least of which is the 


Experience has 
our 








sub-treasury system. But of these I shall 
not speak to-night. 

We can easily agree as to the defects of 
our We can easily agree as to the 
need of reform, but when come to the 
specific plan of reform we have not yet that 
consensus of opinion which we must have 
before laws can be written upon the statute 
books. 

It would be for gentlemen who are 
bankers, who familiar with the theory 
and practice of banking, familiar with the 
history of banking and currency in this and 
in other countries, to sit down and write 
out the details of a banking and currency 
system with the certainty that it would be 
practicable and workable, because it could 
But our situa- 


system. 
we 


easy 


are 


be based wpon experience. 
the United States is one of much 
greater difficulty. We nearly 25,000 
banks actually doing business to-day under 
been created 

We must 
country, or 


tion in 
have 


systems. They have 
by law, either National or State 
not disturb business of the 
of the banks in making necessary changes 

We 1 inherited hundred and 
forty-six millions of greenbacks from wart 
times. The the United States 
have deluded themselves into the belief that 
they have carried this indebtedness without 
interest. Yet | the assertion that 
no interest bearing bonds ever issued by the 
Government have been so expensive to the 
United States as these non 
currency 
banks of the 


existing 
the 
three 


lave 


people of 


venture 


people of the 
interest-bearing 


The National 


issues. 

United States 
own to-day, I suppose, something like 
hundred million dollars worth of 
United States bonds, mostly bearing interest 
at 2 per cent., which they have virtually 
been compelled by law to buy as a basis for 
the note circulation which they have issued. 


seven 


Were these bonds not available as a basis 
for circulating bank notes, every banker 
knows that they would be worth 15 or 20 
cents less on the dollar before morning. 
That means that if the right to issue notes 
against these bonds were suddenly taken 
away from the banks they would stand to 
loose 140 to 150 millions of dollars in the 
sale of them. Such an injustice would be 


unthinkable and, of they must be 
protected against loss on these bonds which 
they have obtained under compulsion of 
law. 

\ny change made in our banking system 
must be made carefully with a view to ex- 
isting conditions and existing values. Pat 


rick Henry said that the safest lamp to 


course, 


guide our feet is the lamp o* experience. 
in our 


Preliminary to proposing changes 
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banking and currency system, therefore, we 
may well afford to study the banking ex- 
periences of the great commercial nations 
of the world, including our own, for the 
past I00 years. 

We find that outside the United States 
there are practically two systems. One, the 


branch banking system which prevails in 
Scotland and Canada. The other, the cen- 
tral bank system which prevails in prac- 
tically all the rest of the civilized world. 
France and England have had central banks 
for more than a century. Italy, Austria, 
Germany, Russia, Denmark, Sweden, Nor- 


way, Belgium, Holland, Spain and Portugal 
have the central bank system. Japan adopt 
ed the National banking system of the 
United States, but found it unsuitable for 
their needs and after a thorough study by 
a commission of their 
the central bank plan. 
recently adopted the 

The powers and functions of 
tral banks vary in the different countries 
but in all these countries we find that they 
are gradually taking away from the individ 


financiers adopted 
Switzerland has very 
central 


bank system 


these cen 


ual bank the right of note issue and con- 
centrating it in the hands of the central 
bank under Government supervision. In 
England only four or five banks still have 
a limited right of issue and eventually all 
English notes will be issued by the Bank 
of England. The Bank of France furnish 
es the entire bank note circulation of that 


country. The Bank of Germany furnishes 
the greater portion of it in Germany. In 
response to inquiries by the Monetary Com 
mission the bankers of those countries are 
unanimous in stating that they do not again 


desire the right of note issue, but prefer 
that they be issued by the central bank. 
The people of those countries do not con 


sider their paper money as in any way in- 
ferior to ours, which is secured by bonds, 
and I may say in passing that our Mone 
tary Commission found the bankers of all 
the great countries of Europe solicitous for 
improvement in our monetary system so 
that the periodical money panics which we 


have in the United States should no longer 
be a menace to the business of those coun- 
tries. 


It is a striking and significant fact that 
all of these great countries with their long 
banking experience have adopted substan- 
tially the same plan of centralizing their 
note issues with more or less Government 
supervision. Where the volume of note is- 
sue depends largely upon the governors of 
the central institution their judgment is not 


warped by the hope of obtaining larger 














462 






































profits by increasing the circulation, be 
cause the profits of the institution go to the 
Government beyond a moderate rate of divi- 
dend paid to the stockholders of the bank. 

The experience of the United States is 
against permitting a large number of small 
banks to issue notes which shall circulate 
as money. I cannot go into the history of 
the United States in detail, but one of the 
principal reasons for the adoption of the 
National system, as shown by the recom- 
mendations of the Secretary of the Treas- 
ury and the speeches of Senator Sherman 
and others in Congress, was to do away 
with the intolerable abuses and losses aris- 
ing from the issue of notes by the State 
banks of the United States. 

As against this almost universal exper- 
ience in favor of the centralization of note 
issue, we have the examples of Canada 
and Scotland. Many of our people look 
favorably upon the adoption of the Cana- 
dian banking and currency system. It 
seems to me that the experiences of Canada 
and Scotland are not sufficient upon which 
to found the business of a great country 
like the United States. Boats which can 
safely ply the waters of the great lakes 
would be quickly swamped by the mighty 
billows of the Atlantic. The banking busi 
ness of Canada is insignificant compared 
with the mighty volume of business in the 
United States. Its banking business is 
smaller, I believe, that that of the State 
of Massachusetts. Neither is Canada in 
dependent in its banking system. In times 
of need it turns to New York and London 
Scotland, likewise, is dependent upon Lon 
don as its money center. I do not think 
we could adopt the banking system of Can 
ada to the United States. No bank can 
start in Canada, except with $500,000.00 
subscribed capital, one-half paid in. The 
Canadian banks in practice are a close cor 
poration and the law expressly authorizes 
them to meet and plan united business ac 
tion 

I may say in passing that Canada enacted 
an emergency currency law soon after the 
passage of the Aldrich-Vreeland Bill and 
formed upon quite similar lines. 

The great objection to following the ex- 
ample of Canada and Scotland, to my mind, 
is their branch bank system. To this sys 
tem I am strongly opposed. Canada has 
34 large banks located in the large centers 
with numerous branches extending through- 
out the country. The branch bank system 
will drive any other system with which it 
competes out of existence. The establish 
ment of the branch bank system in the 
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United States would in time mean the ex- 
termination of our thousands of small in 
dependent banks scattered throughout the 
country. This has invariably been its ms- 
tory whenever put in operation, 

In France there are to-day only three 
great commercial banks outside of the Bank 
of France. They cover the country with 
their branches. The thousands of local 
banks which formerly existed have largely 
passed away. The same process is to-day 
going on in England. With two or three 
exceptions, London is to-day the home of 
the 30 or 40 great joint-stock banks of that 
country. They are rapidly absorbing the in- 
dependent banks throughout that country 
and establishing their branches in their 
place. The result is that the local branch 
bank in a town in England or France oc- 
cupies much the same position that a sta- 
tion on the railroad does in a town in the 
United States. Its employees are looking 
out for the interests of the bank and not 


for the interests of the town. They are 
promoted, as on a railroad, from smaller 
to larger branches. The branch bank sys 


tem will drive out every other because it 
can be operated more economically. This is 
a consideration from the banking stand 
point, but in my judgment it would not 
compensate the people of the United States 
for the loss of our tens of thousands of 
independent banks, whose stock is owned in 
a community, whose deposits are drawn 
from the community and whose interest is 
first to assist and develop in every way the 
business of the community. The great 
banks of New York and Chicago, if per- 
mitted by law, could to-day establish thou 
sands of branches in the prosperous cities 
and towns of the United States, probably 
without the necessity of increasing their 
capital. Local deposits would be drawn 
from all parts of the United States and 
centered in Chicago and New York, as is now 
the case with London and Paris. I do not 
think the people of the United States would 
stand for the branch bank in place of the 
local independent banks of our system. 
Should we adopt the asset currency 
system of Canada and permit a large num 
ber of independent banks to issue credit 
currency, we must adopt the branch bank 
system with it in order that the competi 
tion of the banks and their branches may 
keep the note issue from becoming redun- 
dant, and keeping it responsive to the needs 
of business and even then I should be very 
doubtful _of its success in the United 
States, because we have 15,000 State banks 
which would have no interest in sending in 
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these notes for redemption, provided they 
had entire confidence in their value. 

It seems to me that a hundred years of 
experience, covering a very wide field, 
points irresistibly toward a centralization of 
bank note issues. It seems to me if our 
bank note currency is to be flexible and 
elastic and responsive to the needs of busi- 
ness and still entirely safe and stable, its 
issue must be in the hands of some form of 


central authority and with some measure 
of Government control. 
There are those who argue with much 


force in favor of associations of greater or 
less number situated in different parts of 
the United States, which shall control our 
note issues. Doubtless these could be form- 
ed which would be superior to our present 
system of note issue. But the same reasons 
which lead me to conclude that a limited 
number of associations could better handle 
the issue of bank notes of 7000 large and 
small banks, scattered throughout the 
country, lead me to believe that one central 


iuthority would be better than a number of 


associations. Associations would be valu 
able for control of note issues only. A cen 
tralized authority would furnish the lead 


ership now lacking in our system. It would 
to some extent help to check undue specu 
lation and too rapid expansion of business 
by increasing rates of interest. It could 
protect our interests in the supply of gold 
and it could handle the fiscal affairs of the 
Government in place of our antiquated sub 
treasury system. 

I believe that 
a central 


eventually we 
system It is 
more than one 


must adopt 
possible that we 
must take step in reaching 
it, but I believe it would be better 
direct to that which is justified by the ex 
pe rience of all the world. 

I am aware that many 


to go 


s 


who favor a cen- 
tral bank of issue believe that it is impos- 
sible of attainment, because of a supposed 
prejudice against it among the people of 
the United States. But I believe a greater 
part of this prejudice is directed against a 
form of central bank which I would not 
think of proposing for adoption by the 
United States. I would not think of copy 
ing the bank of France, or of Germany, or 
of England, although I would incorporate 
some of the features of those banks which 


have been tested by experience. Neither 
would I restore the Second Bank of the 
United States, which Andrew Jackson 


strangled. 

I would have a distinctively American in- 
stitution. I would have an institution which 
would round out and complete our bank- 
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ing system, which would be the keystone 
of the arch and not one which should enter 
the field as a rival and competitor of the 
banks which we have. 

I have not worked out in my mind all of 
the details of such an institution, but it seems 
to me now that such an institution should 
have a capital of $100,000,000.00 in gold. It 
seems to me that it should be owned by the 
banks of the United States, and at present 
I see no reason why State banks should not 
share in its ownership. I would limit the 
amount of stock which could be owned by 
any one bank to 5 per cent. of its capital, 
or capital and surplus. If the capital were 
not all taken by the banks, the balance 
might be thrown open for public subscrip- 
tion, limiting the ownership, and the vot- 
ing power of each subscriber. I would 
limit its business to the banks of the United 
States, to the business of the Government, 


and to dealing in foreign exchange. | 
would limit its dividends to a moderate 


four or four and one-half 
per cent., with a provision that any earnings 
above that should be divided with the Gov 
ernment. I would have it gradually, so as 
not to injure vested rights or existing in- 
terests, 


amount, perhaps 


take over the issuing of note cir- 
culation with the expectation that eventual- 
ly it would issue all of the bank note cir- 
culation of the country. Under some form 
it should. take over the greenbacks and 
treasury notes with a provision for their 
gradual extinguishment. 

I would have it managed by directors 
elected by its stockholders, the banks, with 
treasury officials members of the board by 
virtue of their office. I have not reached 


a conclusion as to whether I would have 
the president or governor of such a bank 
appointed by the Government for a _ long 


term-of years, as is the case with many of 
the banks abroad, or whether he should be 
elected by the directors of the bank. Nor 
have I determined the amount of regulation 
or veto power which should be lodged in 
the hands of the Government. 

These are matters of great importance 
and the experience of the foreign banks in 
these particulars should be carefully stud 
ied, and the opinions of the most eminent 
financiers in the United States secured. 

In response to questions by the Mone 
tary Commission we were informed in 
England, France and Germany, where party 
spirit runs high, that neither during their 
elections, nor in their legislative bodies had 
these banks with their hundreds of branches 
ever been accused of interesting them 
directly or indirectly, in politics 


selves, 
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This is the usual objection offered by those 
who oppose a central bank. The alleged 
participation of Nicholas Biddle, president 
of the Second United States Bank, in pol 
itics is what led Andrew Jackson to wage 
a war of extermination against it. But in 
those days all banks were in politics. They 
came into existence as a matter of political 
preferment. We had no free 
tem in the United States or in the 
In New York State no bank could obtain a 
charter promoters 
political faith from the governor and a ma- 
jority of the Legislature. Bank charters 
matter of political favor 
Both in the United 
several States we 

There are 
banks of the 


all of 


banking sys 
States 
of opposite 


whose were 


were given as a 
\ll that is changed. 
States and in the 
banking 


1 
nave 


free laws probably 


very few among the 
United States whose stockholders are 
one political faith. Usually divid 
ed among the political parties. This in it 
self has taken the banks out of politics 
The Comptroller of the to-day 
over the 7000 National 
lodged in the 
central 


25,000 


they are 


Currency 
has greater 
banks than 
of the Government 
issue. The slightest 
or condemnation f 

the Currency would 

bank in the United States, yet no one has 
it alleged, even in the heat of a 
presidential election, that this great 
used political 
The reason is that the banks are owned by 
men of all political faiths and the voters of 
the United States offices 
any administration such 


power 
would be hands 
over a bank of 
breath of 


from the 


suspicion 
Comptroller of 
start a run on any 


ever heard 
power! 
along lines 


has ever been 


would hurl from 
attempting to use 
power in a political way 

The Second Bank of the United 
private chartered by the 
National bank 


during its 


State S 
monopoly 
other 


Was a 
Government No 
could be chartered 
Its ownership was private and one-third of 
its stock came to be owned abroad. It 
a rival and competitor in 
every other bank in existence and 
other bank was its enemy from the time of 
its birth. It established branches in all the 
populovs centers. It was conducted like any 
bank for the sole benefit of its stockholders, 
without regard for the welfare 
The Government had no supervision over it 
or check upon it. There was no limitation 
upon its earnings. It issued all of the cir 
culating notes that could be floated. No one 
would think of giving a charter to such an 
institution to-day, yet with all its draw 
backs it gave to the people of the United 
States the best financial system they had 
ever enjoyed up to that time. Had it not 


existence 


was 
business with 


ever) 


general 


been pitted against a popular military hero, 
its charter would have renewed, and 
in 1840, four years after its charter expired, 
Harrison was elected President upon a plat- 
form which called for the creation of an- 
other Bank of the United States. 

By some it is urged that such an institu 
tion tends toward monopcly like the mod 
ern trust to which the people of the United 
States Such an 
hold good against 
the Second Bank 
with 


been 


objection would 
such an institution as 
of the United States, but 
institution as I have outlined, 
the effect would be in the opposite direction. 
We only need to look at the central 
of Europe, where their 
ited to a moderate 
their 


object. 


such an 


banks 
dividends are lim 
and the bal 
earnings go to the 
that 


amount, 
ance of Govern 


ment, to know they act not only in 


the direction of 
interest 


equalizing but in reducing 
rates. 
Che banking 
head 
country, not 


the United States 
that of any 


account of 


system of 
other 
the tre 
mendous volume and fluctuation of our busi- 
ness, but 


than 
only on 


needs a more 


larger number 
f small, independently managed banks than 
all of the other countries of the world put 


together 


because we have a 


Revision of our banking and currency 
most important question befors 


the \merican 


laws is the 
should 
not be treated as a political question, but the 
best thought of the 
omists of the 
that 
people of the 


people to day It 


and 
should be 


financiers econ- 
given to 
adapted to the 
States 


country 


system 
United 


devising best 


Currency and Reform Congress 


(he publisher of Trust ComMpaANIEs is 
pleased to be able to present the foregoing 
first intelligent and reliable 
expression on currency and banking reform 
from one of the members of the 
National The ad- 
dress was informal and therefore no report 
has appeared heretofore in the public press 
or in financial The National 
Monetary Commission met recently in New 
York City and elaborated upon the plans 
for securing detailed information regarding 
banking and currency methods both here 
and abroad. It is unlikely that any report 
will be submitted to the next Congress. It 
is also fair to assume that the question of 
establishing postal savings banks will not 
be considered by Congress until after the 
conclusions of this Commission are pre 
sented. 


address as the 


leading 


Monetary Commission 


publications 
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SAFETY IN CITY MORTGAGE LOANING 
FRANK J. PARSONS 
Secretary The United States Mortgage & Trust Company, New York 
, HE investing public, in its attitude toward real estate mortgages, may be 
5 divided into three general classes, two of which, while relatively small 
t in numbers, are extremists: First, there are those with too unquestion- 
, ing a faith in the safety of any investment upon “bond and mortgage,’ and who, 
. in consequence, do not take the proper precautions; and, second, those who have 
= no confidence whatever in such investments, not infrequently on account of un- 
satisfactory experience due to lack of knowledge or errors of judgment. It is 
needless to say that the ranks of the latter class are continually being recruited 
. from those of the former. 
There is, however, a great middle class which, while appreciating the ne- 
S cessity for care in this, as in all other things, realize that, as in the last analysis 
r all forms of wealth are dependent upon the soil, carefully selected first mortgages 
upon real estate are the most conservative investments possible to be made. 
if It is to all of these classes that the writer would address himself, in the 
n (@ hope that the first may see the necessity for caution, the second for discrimina- 
it tion, and the third for that special knowledge which is essential in the securing 
of satisfactory results. 
: The first requisite for safety in mortgage loaning, is to avoid States whose 
d laws are inimical to the lender. Under the head of unfavorable features might 
’ be mentioned, a heavy tax upon capital employed, burdensome foreclosure 
4 requirements, and stringent homestead and exemption laws. 
. In certain States, the companies engaged in mortgage loaning are taxed upon 
. their entire capital stock, despite the fact, easily susceptible of proof, that but a 
very small percentage of the same is invested within the State. The manifest 
unfairness of such a practice is plainly seen when the result is contemplated 
should all States follow a similar course. No better reason is furnished, how- 
ever, for such laws than that the State is not in a position to know whether the 
= companies’ statements in this respect are truthful or not, and, therefore, the only 
le safe course is to tax the entire capital. 
m Such taxation, as a rule, fails of its object. Money is a commodity which 
ng seeks the highest return consistent with safety, so that taxation beyond reason- 
. able bounds in one State, causes it to seek other and more hospitable fields. 
an Moreover, the borrower is ever the servant of the lender, and even where the 
al latter nominally pays the tax, the actual result is an indirect tax upon the 
¥ former, in the form of an increased interest rate. 
ra The taxation of individual mortgages, the mortgagor having already paid 
» the tax upon the property without offset by reason of the mortgage, is double 
rt taxation, and is especially objectionable, tending to encourage subterfuge and 
. evasion, and hindering the free lending of funds. The procedure in New York 
O 
“ee = It should be stated that while, in general, the deductions herein made apply with equal 
a 


force to all American cities, this article is written with special reference to the thriving and 
growing cities of the West and South, to which the writer’s experience in loaning has been 
confined. 
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State, whereby a spec:al tax of one-half of one per cent. is paid at the time the 
mortgage is recorded, is probably as satisfactory as any system of mortgage taxa- 
tion thus far devised. The lender, of course, pays the tax, but after this has 
been done the mortgage is free from taxation for any purpose within the State, 
and there is no doubt or uncertainty, and therefore no cattse for anxiety. In 
some States there is a period, ranging from six months to two years, within 
which borrowers may redeem their property, after foreclosure has taken place, 
while in others, certain large classes of property are either exempt from execution 
under foreclosure or are hedged about with technical requirements, making it 
difficult to lend upon them with safety; all of which tends to deter capital and 
is reflected in the interest rate charged upon loans. 

It is also important to select carefully, from the standpoint of location and 
natural resources, the cities in which loans are to be made. The history of the 
past has shown that cities of artificial creation, those largely dependent upon a 
single industry and those whose growth is either greatly above or below the 
normal are bound to suffer severely in times of depression, and should therefore 
be avoided as fields for mortgage loans. Only those cities should be considered 
which have natural advantages for shipping, distributing and manufacturing, 
or those with rich surrounding territory or advantages of climate. The growth 
of cities such as Chicago, St. Louis, Kansas City and Omaha, in the Mid- 
West; Denver and Salt Lake City in the mountainous country; Los Angeles, 
San Francisco, Seattle and Portland, on the Pacific Coast; Detroit, Cleveland, 
Minneapolis and St. Paul in the Central North, and such thriving cities in the 
South as Atlanta, Jacksonville, Houston, Dallas and San Antonio, is not due to 
chance, or the will of any man, or body of men, but is the result of natural 
advantages which cannot be gainsaid. Certain Western cities are to-day monu- 
ments indicating the folly of attempting arbitrarily to locate a city without regard 
to natural laws, and the deserted streets of more than one town whose activities 
ceased with the passing of the surrounding forests or the exhaustion of adjacent 
mines, speak eloquently for diversified industries as a necessity for permanent 
growth and safety. “Boom” towns should be avoided as in the excitement of 
rapid growth there is no opportunity for judging of its soundness and perman- 
ency. Instances could be cited wherein during the land excitement of the early 
nineties, prices were inflated to a point which has not yet been reached by values 
despite the growth of almost twenty years. On the other hand, if the factors 
which have created a town are not of sufficient strength to cause a healthy 
growth, a safe and profitable mortgage field cannot be expected. For these rea- 
sons outside capital should not be invested in a city until a population of at least 
fifty thousand has been reached, by which time a reasonably accurate forecast 
of future growth may be obtained. 

Next in importance, it is necessary to exclude such sections of a city as are 
retrograding in value and locations which, owing to topographical defects or 
nuisances, are undesirable. The causes bringing about the decay of certain 
parts of a city are so complex as to make it difficult to gauge the rate of recession 
in values, and the presence of unfavorable features is automatically reflected 
in rentals and values and in the convertibility of property; so that loans 
should be confined to improving locations which are well defined and free from 
objections. It is also essential to avoid vacant land, and all property devoted 
to special uses. In the event of acquisition under foreclosure, unimproved land 
is simply a source of expense, and there is for special utilizations, particularly in 
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dull times, an uncertain income, a limited market, and a consequent necessity 
for a considerable sacrifice in price, in order to effect a sale. 

Broadly speaking, loans should be confined, in cities of moderate size at 
least, to those classes of property in universal demand from the standpoint of 
both rental and sale; such as retail business property, office buildings and de- 
tached residence property, with exceptions in the case of loans for a reasonable 
percentage of the value upon modern and well located wholesale property, and 
flat or apartment houses in the larger cities, where the disproportion between 
land and building values is not too great. 

Any lender, operating over a wide area, cannot hope through a period of 
years, to avoid serious losses except by keeping in close contact with the cities 
in which loans are made. Frequent visits should be made to the field of opera- 
tions and a systematic recording of real estate and mortgage transactions made. 
A careful study of rentals and values is also necessary, in order that compari- 
sons may be made of similarly situated cities of equal size and that tendencies 
towards inflation in individual cases may be brought out and avoided. The 
local representative, with but a limited field of observation to draw from, is some- 
times misled by investors who pay excessive prices for property, and merchants 
who in time of great prosperity discount the future and enter into exorbitant 
leases for certain localities. The lender’s study of a wider field makes it possi- 
ble to avoid such errors. No principal, however, can maintain that intimate 
touch with conditions which is possible for a representative within the city, so 
that carefully selected, intelligent, responsible and honest local representatives 
are a necessity of the business; men who have lived for a number of years in 
their respective localities, and who have kept themselves informed upon real 
estate values and mortgage conditions. In order to be thoroughly efficient, they 
should themselves be students of the principles which make for safety in mort- 
gage lending. 

The mistake should not be made of assuming that because a certain amount 
of money has been paid for or expended upon a property, the value is equal 
to that sum, or that a property having at one time been worth a certain amount, 
is worth that sum at the present time, or will be in the future under changed 
conditions. For safety, a property must reasonably approximate the character 
and value of its surroundings; for loaning purposes an expensive residence in a 
neighborhood of small cottages is of but slightly more value than its neighbors, 
and a retail store on a quiet residence street is almost valueless. With the growth 
of a city constant shifts and changes are taking place, which, while enhancing the 
value of certain sections, depreciate and render undesirable other locations within 
the city. In the main, aside from times of great activity, or of unusual depression, 
the price paid for property is the best indication of its value. Moreover, the great 
majority of buildings are suited to their surroundings. It is the exceptional 
conditions, however, under which losses occur that must be guarded against. 

The question of the income return over a period of years, is one of the 
greatest importance. While there are exceptions to the rule, in all cities there is 
an agreed income basis upon which all improved property, aside from high 
priced residence property, is sold. For instance, in cities of moderate size, well 
located and normally improved office buildings, or retail store property, would 
be expected to net from 5 per cent. to 6 per cent. on the investment, and second 
class business or residence property from 6 per cent. to 8 per cent.; so that with 
the income basis in mind upon which a given class of property changes hands, 
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the value ascribed to it should not exceed a figure upon which the net rentals 
have paid such a return over a period of years. The percentage which a pur- 
chaser is willing to accept is affected, of course, by the anticipated appreciation 
or depreciation of the neighborhood. 

It should be borne in mind that in the event of foreclosure, the principal 
debt will be increased by unpaid interest, taxes, insurance premiums, attorneys’ 
fees and court costs, and it is also reasonable to suppose that before the end of 
the foreclosure and redemption period, the property will have depreciated in 
value by lack of care, so that in all but the largest cities, a loan in excess of 
50 per cent. of a careful valuation of the property is not considered conservative. 

The instalment principle, whereby the loan is reduced annually by a stipu- 
lated amount, is frequently adopted by careful lenders and is a most valuable 
feature, tending as it does to offset unfavorable changes in the land value or 
depreciation by reason of the increasing age of the building. Incidentally, the 
borrower is trained in habits of saving and thrift. Instances might be cited 
where annual payments made during a period of prosperity have been sufficient 
to bring the loan well within the margin of safety at a time when general condi- 
tions were such as to have made it absolutely impossible to raise the entire 
amount in a lump sum. 

The moral hazard is an important factor in this as in other forms of busi- 
ness, but the physical security for a mortgage loan should, at all times, be ade- 
quate aside from the personal bond. It is essential, however, that borrowers 
whose business habits are objectionable shall be avoided, and that loans shall 
be confined, if not always to men of large means, at least to honest and thrifty 


individuals whose past record is favorable and future prospects are reasonably 


good. A bank, with its close and intimate knowledge of the changing financial 
standing of its customers, can and quite properly does depend, to a large extent, 
upon their general reputation and business ability, but a mortgage lender, parting 
with funds for a longer period and being secured by fixed rather than by floating 
capital, must be assured that such security in itself is sufficient. 

All of the foregoing, while reassuring as to the general proposition of safety, 
simply emphasizes the fact, too often overlooked, that the lending of money 
upon the security of real estate is a business calling for the most careful study 
and preparation, and demanding the intelligence and training of the specialist. 
The average individual has neither the time nor the experience necessary for 
the making of safe investments of this character, and the results of such attempts 
have often proven disappointing and frequently disastrous. 

In the past, as in the recent panic, there have been sharp contractions in 
railroad earnings and a general falling off in business activity all over the 
country, causing immense shrinkages in value in all classes of investments. 
So long as men inhabit the earth, however, homes will be necessary for shelter 
and business buildings for the exchange of necessities. To those, therefore, 
whose loans are confined to a moderate percentage of the value of property in 
universal demand, located in improving sections of growing cities, and who will 
observe the other fundamental laws herein briefly set forth, the changing condi- 
tions of business need be less matters of concern than in any other field of 
investment. 
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A REVIEW OF BANKING AND FINANCIAL CONDITIONS IN 
THE SOUTH 


WILLIAM F. H. KOELSCH 


Assistant Secretary and Credit Manager of The Guaranty Trust Company of New York 


T is a source of much gratification to those interested in the progress of 
the South from a banking viewpoint, to note that the consistent and 
steadfast efforts of the substantial bankers of that section of our country 

are bearing golden fruit. 

The banking critic can no longer point the finger of derision at our 
Southern brothers, nor prate of the laxity of their methods. The influence 
of strong and conservative men has disarmed the critic of bygone days. 
Some of the strongest financial institutions in the land are now found south 
of what was once known as Mason and Dixon’s line. The influence of the 
American Bankers’ Association has undoubtedly done much to bring about 
this gratifying change. During the meeting of the Louisiana Bankers’ As- 
sociation held in New Orleans late in May, an incident marked the proceed- 
ings that emphasized this point. 

Members of the Bankers’ Associations of Alabama, Mississippi and 
Texas joined in the final day’s meeting of the Louisiana convention, and the 
result was decidedly pleasing. An effort, however, was made by some ill- 
advised folk to lay the foundation for a separate organization to be known 
as the “Southern Bankers’ Association,’ and the plan was to invite all the 
State associations in the South to join in the movement. ‘Those who advo- 
cated the plan made the most of it in the newspapers at the time, but when 
the question was formally discussed it met with much opposition and was 
wisely shelved. The value of State organization was generally recognized 
and commended, but in view of the effective work and progress of the 
\merican Bankers’ Association, the majority of bankers assembled in New 
Orleans could see no need of such a sectional organization as was proposed. 

- The Georgia Bankers’ Convention, held at Tybee, was marked by the 

earnestness evidenced in its deliberations. Also by the cordial hospitality of 


the Savannah bankers. Delegates and visitors were so well cared for by 
their hosts that there was a pronounced desire on the part of the convention 
to pass a resolution designating Savannah as the place of meeting each year. 
The reports of the various groups comprising the State Association were 
unusually interesting. Group III reported that the following resolution had 
been adopted at its meeting: 


“Whereas, banks have been organized and chartered in very small villages 
of this State, where there was not sufficient business to sustain a bank: 

“Therefore be it resolved, That the members of Group III request the 
Legislative Committee of the Georgia Bankers’ Association to offer at the 
next Legislature an amendment to the law relating to the issuing of bank 
charters, making it necessary for the Secretary of State to have the approval 
of the Banking Department before granting State bank charters.” 

A motion was made that this resolution be adopted by the convention 
and a long and animated discussion followed. On a point of order, and 
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failing to receive unanimous consent for the introduction of the resolution, it 
was defeated. It was a note of warning, however, and it was clearly evident 
that the most conservative forces in the State favored the adoption of the 
resolution. The organization of small banks properly established by sub- 
stantial local interests deserves encouragement, but the crop of mushroom 
banks and chain systems with weak links has been too abundant in the pros- 
perous State of Georgia. It has developed into a species of fever and the 
prompt inoculation of the virus of conservatism is badly needed according 
to the ideas of the most substantial bankers of Georgia. This sentiment 
found expression in the resolution adopted by Group III. 

The farmer-banker is becoming an important factor in the interior towns 
in the West as well as in the South, and well established banks thus formed 
have been prosperous during the past decade. The influence of this is 
directly toward conservatism. Unfortunately, this condition has opened a 
large field to those who indulge in bank promoting on a speculative basis. 
The promoter goes into towns that have already more banks than can exist 
with profit and easily finds investors to put money in because of the banking 
craze and the advertising they get from being bank officers and stockholders. 
The promoter puts in very little money and usually manages to get that out 
as soon as the bank begins doing business. He moves on to a new town 
and works the plan over again. ‘There are a number of instances where the 
organizers of such banks have negotiated loans in New York and other large 
cities on the stock of the proposed bank in order that they could begin opera- 
tions. It is indeed gratifying to note that the forces of conservatism in the 
great State of Georgia do not approve of these methods, even if some finan- 
cial institutions in the larger cities lend their aid to such promotions actuated 
by a desire to add a new correspondent to their lists of out-of-town banks. 
The bankers who passed that resolution at the meeting of Group III deserve 
the support of their contemporaries everywhere. 

That the far-seeing bankers of Georgia realize the necessity of more 
supervision of banks was also demonstrated in the address of A. \W. Chase, 
cashier of the First National Bank of Moultrie, Ga., delivered at the con- 


vention. “A Clearing House Examiner for Each Group” was the subject 
chosen for discussion by Mr. Chase. It was a strong plea for sound banking 


and made a profound impression. If sound bankers,. ripe in experience, 
realize the necessity for more rigid supervision of established banks and 
trust companies, how important then that at least the restrictions now pre- 
vailing in the National banking system be imposed when the question of 
granting charters to the new State banking institutions is considered. The 
best way to combat that latest heresy—the guarantee of bank deposits—is 
to keep the unsafe promoter out of the business at the outset. 

The progress of the work of establishing adequate warehousing facili- 
ties throughout the Southern cotton districts is attracting much attention. 
In Memphis there is now in operation what is regarded as the most modern 
cotton warehouse and compress in the entire South. There is a movement 
on foot now to construct an even larger one in New Orleans. It is planned 
to pattern after the Memphis warehouse which has proved so successful and 
has done so much for the progressive Tennessee metrovolis. Bankino and 
railroad interests are-doing much to aid in these great improvements. South 
Carolina has a strong company with headquarters in Columbia, and Augusta 
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has kept pace with the march.of progress in this respect. While it may be 
that many people believe that these warehouses will benefit the planters 
through facilitating holding back of cotton, this view is not shared by many 
bankers and others in the South. There is no reason why the crop should 
come forward pell mell whether it is wanted or not. If wisely handled, 
cotton could be fed to the market in a more orderly manner—the supply be- 
ing regulated according to the demand. Modern warehouses under com- 
petent management could exert a beneficent influence in a manner not at all 
contrary to sound principles. 

Many of the most progressive bankers and cotton merchants in the 
South realize that sane legislation, giving banks and lenders who advance 
money on cotton stored a more thorough protection through improving their 
title and increasing their powers of sale, will do more to improve the finan- 
cial status of the South than anything else. Even among the planters and 
the borrowers generally there is no longer the old-time belief that such laws 
are only for the benefit of the lenders. Such laws, as a matter of fact, bene- 
fit the borrowers quite as much as the lenders, because they make the lenders 
much more ready to advance money. There is a more pronounced tendency 
toward this logical view now prevailing and the influence of the bankers of 
the South has been largely responsible for the change. 

It needs but the enactment of a few good common-sense laws _ that 
are vital to the banking interests of the South to ensure an era of unpre- 
cedented prosperity. None are working harder toward this end than the 
bankers of the South. More power to them! 


CORNELIUS C. CUYLER 


A large circle of business associates and friends deeply mourn the untimely and 
tragic death of Cornelius C. Cuyler, president of the United States Mortgage & Trust 
Company of this city, who was mortally injured in an automobile accident near Biarritz, 
France. Mr. Cuyler accepted the presidency of the United States Mortgage & Trust 
Company last March, and had endeared himself to the officers and employees of that 
company by his democratic and kindly perscnality. 

Mr. Cuyler was born in Philadelphia in 1859. After graduating from Princeton in 
1879 he entered Wall Street. The firm of Cuyler, Morgan & Company, of which he 
was the senior member, was organized May 1, 1906, and was a re-crganization of the 
firm formerly headed by the late Morris K. Jessup, who was Mr. Cuyler’s uncle. The 
junior partner is Julius S. Morgan, a nephew of J. Pierpont Morgan. Mr. Cuyler 
was identified, as a director, in a large number of corporations, trust companies and 
financial institutions, including the Casualty Company of America, Commercial Trust 
Company of New Jersey, Guarantee Company of North America, J. G. White & Com 
pany, Incorporated; Mercantile Trust Company, Metropolitan Audit Company, Mobile 
and Ohio Railroad Company, National Heat, Light and Power Company, New York 
Dock Company, Orange National Bank, Registrar and Transfer Company of New Jersey, 
Registrar and Transfer Cempany cf New York, United States Safe Deposit Com- 
pany, Wilkesbarre Gas and Electric Ccmpany, and others. 


] 


Mr. Cuyler’s memory will be cherished by many because of his noble qualities and 


hon wrable career 
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THE TRUST COMPANY’S REPUTATION 


OTHO NOWLAND 


President The Equitable Guarantee and Trust Company, Wilmington, Delaware 


HE trust company’s business, reputation and standing are reflected by its 
officers and directors. 

If the latter are men well known in the community for their high 
principles and fair dealing the trust company will be so known. No man 
of this class will permit his name to remain as a member of the board of 
directors of a company that insists on doing any part of its business that 
may be contrary to his views of what is right and just. No trust company 
that hopes to be of use in its community or to make money for its stock- 
holders will fail to select men of the highest class for its board. Men who 
the people know as possessing high principles and are truthful and honest, 
and not particularly because they may possess large means, but because 
they live proper honest lives—because they have sound and determined 
judgment, and are devoted to honest purposes and to doing good in the 


community as well as to making money for the stockholders of the company 


whose affairs they direct. The officers will necessarily be men such as a 
board of this makeup will select and such as will reflect the views of such a 
board, and it can be depended upon and the public will know the trust com 
pany. Such a company must be a great power for good in its community. 
Think of the many things it can do to advance and promote the interests of 
the town or city in which it is situated. They are manifold. Honest and 
determined attention to the business of serving the public will advance the 
growth of such a company greatly and it is sure to become a useful and 
honored institution. It has been said that if the officers of such an institu- 
tion can please and satisfy their board of directors, their stockholders and 
their customers, they are performing a great service. It does seem a difficult 
matter to please everyone, and it is a well-known fact that it is an impossible 
thing to do at all times, but the officers who please such a board of directors 
come as near pleasing the others as is practicable. The officers that enjo 
their duties the most are those who are in pleasant harmony with their 
directors; indeed, discord in this direction is fatal to the success of ! 
ganization if continued. The joy that comes of having the approval and 
approbation of men of sterling worth and principles is one of the greatest 
compensations that an officer of such an institution can have. This can only 
be won, however, by broad and high ideas, fair and honest treatment to the 
patrons, courteous bearing and kindness to all. The public want and ap- 
preciate good service. It doesn’t so much care for the fine and impressive 
building, the marble floors and counters, the fine mahogany, as it does for 
cleanliness and brightness of the banking room, and for the personal ap- 
pearance of the employees and the courtesy and good manners and bearing 
of same. The young man who advances to the front and becomes noticeable 
to the customers always is neat in his appearance and polite and attentive to 
the customer. It is indeed essential that he should be so. In fact, there will 
be a general air of dignity and refinement surrounding and pervading the 
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whole establishment to confirm and maintain the favorable opinion of the 
public. 

The stockholders of such an institution also in a great measure reflect 
the standing of the company. Careful people who consider well before in- 
vesting their money must be impressed by the general character of the in- 
stitution before they will risk their funds in its stock, and when it is found 
that such people are the principal stockholders it can be depended upon that 
they have carefully observed all of the conditions surrounding the company 
and thoroughly believe in it. 

The depositors and general customers dealing with it in the various de- 
partments do so with confidence because of the standing it enjoys through 
these influences. Institutions so established and conducted continue to grow 
stronger each year. The policy of conservative and careful dealing that has 
proven profitable is almost sure to perpetuate itself and as a new director 
takes the place of one who is compelled to drop out as the years advance 
he gradually becomes educated to the company’s methods, and in a short 
time becomes a part of it, insuring such a policy from year to vear. This 
fact is most important to the man who prepares his will and desires a 
trustee or guardian to administer his estate for the best interests of his 
family or for any beneficiary he may desire to name. His estate can be 
settled up in a year or even in less time, but in addition to this he may want 
the trusts he creates to continue over a long period of years and he wants 
to appoint a trustee that will be sure to live during that term. Naturally 
he will be most inclined to such an institution where his funds will be not 
only wisely and carefully invested and safeguarded but where his familys 
can get the proper kind of advice and attention for their best interests and 
comfort after his departure from this life. Therefore this function of the 
trust company’s business being the primary one it is highly necessary to its 


i 
success to reflect the proper qualifications and such ones as are mentioned. 


With the many other services the company performs, acting as a de 


positary for money and paying out to its customers large sums eacl 


1 vear 
in interest on deposits, and at the same time assisting them in the conduct 
f their business in the way of loans, it becomes almost indispensable, and 
as it grows in years and its usefulness increases it becomes a bulwark of 
strength and honor to its directors, officers, customers, and to the commun- 


ity in which it does business. 


UNCERTAINTIES ON THE CORPORATION TAX LAW 


n Tax Law enacted by Congress in connect 


rations subject to taxation will 
December 31, 1909 \ penalty is “he 
to all non-paying corporations if the cons 
Su ‘court. That litigation will result 
‘onstitutional authorities are almost a unit in declaring that tl 
the Supreme Cour \side from its constitutionality, ther 
involved which will give just ground for the charge of discriminati 
The discrimination, poit out in a previous issue of Trwus1 lame] 
National banks were exempted while the tax is applied to State banks and trust compani 
has been removed. As a revenue measure the tax promises to be a failure. It is th 
fore to be hoped that the administration will seek some more direct and proper 
securing publicity and supervision over ce rporations 

















TRUST COMPANIES 


THE TRUST COMPANY’S REPUTATION 


OTHO NOWLAND 


A ee 


President The Equitable Guarantee and Trust Company, Wilmington, Delaware 


HE trust company’s business, reputation and standing are reflected by its 
officers and directors. 


rth 


If the latter are men well known in the community for their high 
principles and fair dealing the trust company will be so known. No man 
of this class will permit his name to remain as a member of the board of 
directors of a company that insists on doing any part of its business that 
may be contrary to his views of what is right and just. No trust company 
that hopes to be of use in its community or to make money for its stock- 
holders will fail to select men of the highest class for its board. Men who 
the people know as possessing high principles and are truthful and honest, 
and not particularly because they may possess large means, but because 
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they live proper honest lives—because they have sound and determined 
judgment, and are devoted to honest purposes and to doing good in the 
community as well as to making money for the stockholders of the company 
whose affairs they direct. The officers will necessarily be men such as a 
board of this makeup will select and such as will reflect the views of such a 
board, and it can be depended upon and the public will know the trust com- 
pany. Such a company must be a great power for good in its community. 
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Think of the many things it can do to advance and promote the interests of 
the town or city in which it is situated. They are manifold. Honest and 
determined attention to the business of serving the public will advance the 
growth of such a company greatly and it is sure to become a useful and 
honored institution. It has been said that if the officers of such an institu- 
tion can please and satisfy their board of directors, their stockholders and 
their customers, they are performing a great service. It does seem a difficult 
matter to please everyone, and it is a well-known fact that it is an impossible 
thing to do at all times, but the officers who please such a board of directors 
come as near pleasing the others as is practicable. The officers that enjoy 
their duties the most are those who are in pleasant harmony with their 
directors; indeed, discord in this direction is fatal to the success of the or- 
ganization if continued. The joy that comes of having the approval and 
approbation of men of sterling worth and principles is one of the greatest 
compensations that an officer of such an institution can have. This can only 
be won, however, by broad and high ideas, fair and honest treatment to the 
patrons, courteous bearing and kindness to all. The public want and ap- 
preciate good service. It doesn’t so much care for the fine and impressive 
building, the marble floors and counters, the fine mahogany, as it does for 
cleanliness and brightness of the banking room, and for the personal ap- 
pearance of the employees and the courtesy and good manners and bearing 
of same. The young man who advances to the front and becomes noticeable 
to the customers always is neat in his appearance and polite and attentive to 
the customer. It is indeed essential that he should be so. In fact, there will 
be a general air of dignity and refinement surrounding 
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whole establishment to confirm and maintain the favorable opinion of the 
public. 

The stockholders of such an institution also in a great measure reflect 
the standing of the company. Careful people who consider well before in- 
vesting their money must be impressed by the general character of the in- 
stitution before they will risk their funds in its stock, and when it is found 
that such people are the principal stockholders it can be depended upon that 
they have carefully observed all of the conditions surrounding the company 
and thoroughly believe in it. 

The depositors and general customers dealing with it in the various de- 
partments do so with confidence because of the standing it enjoys through 
these influences. Institutions so established and conducted continue to grow 
stronger each year. The policy of conservative and careful dealing that has 
proven profitable is almost sure to perpetuate itself and as a new director 
takes the place of one who is compelled to drop out as the years advance 
he gradually becomes educated to the company’s methods, and in a short 
time becomes a part of it, insuring such a policy from year to year. This 
fact is most important to the man who prepares his will and desires a 
trustee or guardian to administer his estate for the best interests of his 
family or for any beneficiary he may desire to name. His estate can be 
settled up in a year or even in less time, but in addition to this he may want 
the trusts he creates to continue over a long period of years and he wants 
to appoint a trustee that will be sure to live during that term. Naturally 
he will be most inclined to such an institution where his funds will be not 
only wisely and carefully invested and safeguarded but where his family 
can get the proper kind of advice and attention for their best interests and 
comfort after his departure from this life. Therefore this function of the 
trust company’s business being the primary one it is highly necessary to its 
success to reflect the proper qualifications and such ones as are mentioned. 

With the many other services the company performs, acting as a de- 


positary for money and paying out to its customers large sums each year 
in interest on deposits, and at the same time assisting them in the conduct 
of their business in the way of loans, it becomes almost indispensable, and 


as it grows in years and its usefulness increases it becomes a bulwark of 
strength and honor to its directors, officers, customers, and to the commun- 
ity in which it does business. 


UNCERTAINTIES ON THE CORPORATION TAX LAW 


The Corporation Tax Law enacted by Congress in connection with the tariff bill pro 
vides that all corporations subject to taxation will be required to render their statement 
for the year ending December 31, 1909. A penalty is attached to non-payment of taxes 
which will be applied to all non-paying corporations if the constitutionality of the tax is 
upheld in the Federal Supreme Court. That litigation will result is a foregone conclusion 
Constitutional authorities are almost a unit in declaring that the law will be disapproved 
by the Supreme Court. Aside from its constitutionality, there are numerous legal points 
involved which will give just ground for the charge of discrimination and unjust taxation. 
The discrimination, pointed out in a previous issue of Trust ComPpaANres, namely, that 
National banks were exempted while the tax is applied to State banks and trust companies, 
has been removed. As a revenue measure the tax promises to be a failure. It is there- 
fore to be hoped that the administration will seek some more direct and proper method of 
securing publicity and supervision over corporations 
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BRECKINRIDGE JONES 


President Mississippi Valley Trust Company of St. Louis 


‘Father of the Trust Company Section’”’ and Chairman in 1899 and 1903 
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HISTORY AND ACHIEVEMENTS 


OF 
THE TRUST COMPANY SECTION 


HE necessity of creating responsible corporate agencies and trustees, im- 
mune from the uncertainties and frailties which surround the individual, 
was recognized and conceded by the State Legislative Assemblies of New 

York and Pennsylvania nearly one century ago. In 1822 the New York Legis- 
lature passed an act incorporating what is now the Farmers’ Loan and Trust 
Company, and during the same year granted this company authority to accept 
and execute all lawful trusts created by deed or devise. March 10, 1812, the 
Pennsylvania Company for Insurance on Lives and Granting Annuities was 
originally incorporated, and obtained in 1836 the power to act in various trust 
capacities. Regardless of wars and panics, of lean and prosperous years, these 
trust companies have advanced steadily in prestige and in the volume of their 
business, and have truly demonstrated the immutability of the principles which 
underlie proper and successful trust company administration. The poetically 
inclined may say of these and all honestly conducted trust companies: 


“Men may come and men may go, 
But I live on forever.” 

\ National Monetary Commission is now preparing a report to be submit- 
ted to the next Congress, recommending far-reaching revision of our National 
banking and currency laws, in order to remedy known defects and to make the 
financial system more responsive to the growing needs of the country. The fore- 
sight and wisdom of our forefathers were never more keenly exemplified than 
in the delegation of certain powers and freedom of supervision to State Gov- 
ernments. It was this latitude in State control which has made it possible to 
create, through Legislative charter and grant, corporations, endowed with per- 
petuity and responsibility, which assumed functions and extended such facilities 
as the material and economic progress of the country demanded. Wherever 
communities have been established, and density of population, together with 
greater complexity of business interests, called for adequate fiduciary and bank- 
ing provisions, the trust company found lodgment. 

Thus-we may trace the growth of trust companies running parallel with 
the growth and increase of wealth in this country. It is equally true that the 
remarkable expansion of trust companies was due in large measure to the in- 
telligence, the high sense of honor and faithful discharge of the duties of cor- 
porate and individual trusteeship which has characterized the executive admin- 
istration of our trust companies from earliest beginnings to the present day. 
The constitutional limitations properly imposed upon Congress in the passage 
of the National Banking Act, and in the creation of National banks imposed upon 
State Governments the duty of making laws under which trust companies could 
be empowered to offer facilities which should supplement and aid the functions 
of the bank. It was but natural that in the broad field of corporate agency the 
trust company should draw to itself and acquire powers cognate to those which 
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first rendered it necessary. It is true that the laws governing trust companies 
in the various States lack a desired similarity and uniformity. But, by degrees, 
the standardizing of trust comnany laws is being worked out. 

No agency has contributed more toward securing a greater uniformity and 
a higher standard in trust company laws of the different States than the Trust 
Company Section of the American Bankers’ Association. Prior to 1870 there 
were but 35 trust companies in existence, with combined resources of $122,000,- 
ooo. Ten years later the number had increased to 52, with aggregate resources 
of $180,000,000. In 1890 there was a further increase to 140, representing total 
resources Of $482,000,000. It was during the decade from 1890 to 1900 that 
trust companies acquired exceptional strength and growth. Together with this 
expansion there were presented problems rising out of dissimilarity of State 
trust company laws, the misuse of the title of “trust company” by speculative 
concerns and adventurers, which called for co-operative action from representa- 


tive trust company officials. The American Bankers’ Association offered a 


medium for the exchange of views and protective work between National banks. 
But there was no organization through which the officers of trust companies 
might crystallize their activities and influence in order to direct trust company 


legislation and practice along 
wholesome lines. 

On the evening of Septem- 
ber 22, 1896, a small, but 
earnest, group of representa- 
tives of trust companies met 
in an anteroom of the Plant- 
ers’ Hotel at St. Louis, where 
the American Bankers’ Asso- 
ciation was holding its annual 
convention. These represen- 
tatives met in answer to an 
invitation sent out through 
Breckinridge Jones, then vice- 
president of the Mississippi 
Valley Trust Company of St. 
Louis. This invitation briefly 
recited the advantages obtain- 
ed to bankers through the Na- 
tional and various State asso- 
ciations, and suggested a 
similar association between 
the officers managing trust 
companies. The meeting was 
called to order by Mr. Breck- 

FRANCIS S. BANGS inridge Jones, who read the 

New York ‘ ‘ : ‘ ‘ 
ESiddemenes tt Ces Vai Seating te ee circular invitation and made a 
few preliminary remarks, ex- 
plaining the object of the call. The meeting was organized by calling 
to the chair Mr. Henry M. Dechert, president of the Commonwealth 
Title Insurance and Trust Company of Philadelphia, and now chairman of 


the board of directors. Mr. Jones was asked to act as_ secretary 

























































































































478 TRUST COMPANIES 
of the meeting. After a short address by Chairman Dechert, setting forth the 
advantages to be obtained through trust company co-operation, Secretary Jones 
read letters received from other trust company officers, in answer to the invi- 
tation, favoring the movement. Then followed a discussion as to the scope of 
the organization, the wisdom of securing the full acceptance of plans adopted 
from the Executive Council of the American Bankers’ Association. It became 
evident, as the meeting proceeded, that the originators had carefully considered 
these questions and that the members of the Executive Council were in full ac 
cord. A committee of seven was appointed to confer with the Executive Coun- 
cil and report upon a plan of organization. A resolution was agreed upon, pro- 
posing an amendment to the by-laws of the American Bankers’ Association, pro- 
viding for the establishment of a “trust company section,” to meet annually in 
connection with the Association, and to discuss and act upon matters of interest 
to trust companies. It was also provided that the Executive Council should have 
supervision over the section and make necessary provision therefor. To Mr. 
Joseph C. Hendrix, chairman of the Executive Council, and identified with trust 
company management, credit is due for his activity in securing the consent and 
co-operation of fellow members of the Council. On September 24th, the deie- 
gates at the convention rep- 
resenting trust companies as- 
sembled, with Mr. Jones in 
the chair, and, on motion of 
Anton G. Hodenpyl of the 
Michigan Trust Company of 
Grand Rapids, formed them- 
selves into the “Section of 
Trust Companies.” By-laws 
were unanimously adopted, 
an executive committee, with 
Mr. Jones chairman, appoint- 
ed, and the organization was 
formally launched. 

There have been numerous 
changes in trust companies 
since 1896, and a number of 
the representatives who at- 
tended the first meeting have 
retired from active trust 
company connection to fol- 
low other pursuits. But, to 
that group of trust company 
officers assembled in the 

ANTON G. HODENPYL Planters’ Hotel, the Trust 
Chairman of the Trust Company Section in [899 Company Section members, 





now numbering nearly one 
thousand, owe a deep debt of gratitude for their sincere, unselfish interest and 
labor in behalf of trust company interests generally. Upon Mr. Breckinridge 
Jones, now president of the Mississippi Valley Trust Company of St. Louis, 
was bestowed the tithe of “Father of the Trust Company Section.” It was 
Mr. Jones who first conceived the plans for this organization and no man at 
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this initial meeting labored with more enthusiasm and devotion than he. Those 
associated with Mr. Jones shared his zeal, and realized not only the wisdom 
but the necessity of uniting those identified with the management of trust com- 
panies, in order that the sacred title of “trust company” might. be safeguarded, 
that trust company ideals might be upheld, and the principles of trusteeship, 
guardianship. and responsible agency be truly impressed upon the public mind. 

How faithfully the magna charta of the Trust Company Section has been 
adhered to and its mission fulfilled the proceedings of subsequent years testified 
to. The roll of honor of trust company representatives at this first meeting then 
showed the following: 

Henry M. Dechert, president Commonwealth Title Insurance & Trust Company 
of Philadelphia. 

W. L. Moyer, assistant cashier American Trust & Savings Bank of Chicago. 

Anton G. Hodenpyl, of Michigan Trust Company, Grand Rapids. 

Peter Dudley, trust officer Security Title & Trust Company of Chicago. 

Henry W. Leman, vice-president Chicago Title & Trust Company, Chicago. 

James R. Barret, of Ohio Valley Bank & Trust Company, Henderson, Ky. 

John D. Filley, secretary St. Louis Trust Company, St. Louis. 

E. Hicks Herrick, assistant secretary Real Estate Trust Company, New York. 

J. B. Case, president Lincoln Trust Company, St. Louis. 

Cornelius Tompkins, treasurer Union Trust Company, St. Louis. 

George F. Orde, of Northern Trust Company, Chicago. 

J. H. Ingwersen, cashier People’s Trust & Savings Bank, of Clinton, Ia. 

Willis H. Paine, of State Trust Company, New York City. 

John T. Fargason, president Memphis Trust Company, Memphis, Tenn. 

Harry A. Kahler, of Security Mortgage & Trust Company, Dallas, Tex. 

Julius S. Walsh, president Mississippi Valley Trust Company of St. Louis. 

Breckinridge Jones, second vice-president Mississippi Valley Trust Company of 
St. Louis. 


The invitation and call for the meeting of trust company representatives at 
St. Louis was signed by the the following: 


Boston.—Old Colony Trust Company, by T. Jefferson Coolidge, Jr., president 

New York.—Continental Trust Company of the City of New York, by Otto T. 
Bannard, president; United States Mortgage & Trust Company, by G. W. Young, 
president. 

Brooklyn.—Franklin Trust Company, by Geo. H. Southard, president 

Chicago.—The Northern Trust Company Bank, by Arthur Heurtley, secretary; 
Security Title & Trust Company, by Peter Dudley, trust officer; Title Guarantee & 
Trust Company, by Frank H. Sellers, trust officer. 

Indianapolis.—The Union Trust Company, by John H. Holliday, president. 

St. Louis.—Mississippi Valley Trust Company, by Breckinridge Jones, second 
vice-president; St. Louis Trust Company, by John D. Tilley, secretary; Union Trust 
Company of St. Louis, by C. Tompkins, treasurer; Lincoln Trust Company, by A. A. 
B. Woerheide, secretary. 

Louisville—Columbia Finance & Trust Company, by Attila Cox, president; 
Fidelity Trust and Safety Vault Company, by John Stites, vice-president. 

Denver.—The International Trust Company, by F. B. Gibson, secretary. 

The first annual meeting of the Trust Company Section, held at Detroit, 
August 18th, 1897, was attended by nearly two score of representatives of trust 
companies. Mr. Henry M. Dechert, who had been elected chairman’ at the or- 
ganization meeting in St. Louis, presided. In his address of welcome, Chairman 
Dechert set forth the purposes of the Section and submitted a statement show- 


ing capital and surplus “of trust companies by States, making an aggregate of 
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$224,000,600. As chairman of the executive committee, Mr, Breckinridge Jones 
then submitted a report describing the steps taken to effect the organization. The 
report also showed that the Section had acquired a membership of 120 during 
the first years. An instructive address was next delivered by Francis S. Bangs 
of New York on “The Powers and Duties of Trust Companies When Acting as 
Trustee Under Corporation Mortgages.” An able address was also presented 
by Ralph Stone, trust officer of the Michigan Trust Company on “Statutes of the 
Several States Relating to Trust Companies.” Chairman Dechert then followed 
with a paper on “The Relation of Trust Companies to Trust Estates.” William 
A. Carr, then secretary of the Union Trust Company of Pittsburg, read another 
splendid paper on “The Powers and Duties of Trust Companies When Acting 
as Trustee Under Corporation Mortgages.” 


At the next annual meeting in Denver, a total membership of 150 was re- 


ported, representing an aggregate capital and surplus of about $120,000,000 and 
deposits of over $400,000,000. Owing to the illness of Chairman Bangs, Mr. 
Breckinridge Jones was called to the chair. The report of the executive com- 
mittee showed that arrangements had been perfected by which the Section would 
be permitted to have a representative on the Council of Administration of the 
\merican Bankers’ Association. Following the report, an exceptionally inter- 
esting paper, prepared by Counsel Felix Rackemann of the Old Colony Trust 
Company of Boston, was read by Mr. John H. Holliday of the Union Trust 
Company of Indianapolis, entitled “The Duties and Liabilities of Trust Com- 
panies Acting as Transfer Agents and Registrars.” This paper was followed 
by an extended and instruc- 

tive discussion. The next 

address was by Secretary 

Arthur Heurtley of the 

Northern Trust Company of 

Chicago on “Why Trust 

Companies Are Better 

Equipped Than Individuals 

to Act as Trustee Under 

Private Agreement.” Mr. 

Hodenpyl also read an inter- 

esting paper on “The Trust 

Company as Guardian.” Mr. 

Holliday of Indianapolis fol- 

lowed with a paper on “Why 

Trust Companies Are Better 

Equipped Than Individuals 

to Act as Assignee and Re- 

ceiver.” W. E. Fisse of St. 

Louis spoke on “Why Trust 

Companies Are Better 

Equipped Than Individuals 

to Act as Trustee Under the 

aernud maeetiny Will.” An able paper was 


' ” asin ee Chi moire also presented by Frederick 
Secretary The Northern Trust Company, Chicago. Secretary Re : ’ oe ‘ 
the Trust Company Section in 1898 and 1899 \ ierling, trust officer of the 
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Mississippi Valley Trust Company, on “Investment of Trust Funds by Trust 
Companies.” 

After the election of Mr. Otto T. Bannard, now president of the New York 
Trust Company, as chairman, and Arthur Heurtley of Chicago as secretary, the 
meeting adjourned. 

Many are the addresses of practical value and instruction to all officers of 
trust companies which have been read at the various meetings of the Trust Com- 
pany Section. These, together with the committee reports, discussions and pro- 
ceedings, have been presented in book form, and for the convenience of members 


the Trust Company Section has compiled two separate volumes, containing, re- 


spectively, the proceedings from 1896 to 1903, and from 1904 to 1908. These 
volumes are on sale and may be obtained through the secretary. 

Following are some of the important addresses delivered before the Section 
at the annual meetings from 1899 to 1908: 

“Investment of Trust Funds,” by John W. Barr of the Fidelity Trust Company of 
Louisville, Ky. 

“Origin and Growth of the Trust Company Movement in Pennsylvania,” by 
Charles K. Zug of the Commonwealth Title Insurance & Trust Company, Philadelphia. 

“The Duties and Liabilities of Trust Companies Acting as Transfer 


Agents and 
Registrars,” by Henry J. Bowdoin, vice-president Maryland Trust Company, 


3altimore. 
“The Proper Conservative At- 
titude of Trust Companies To- 
ward Corporate Enterprises,” by 
John E. Borne, now chairman 
board of directors of the Trust 
Company of America, New York. 
“Trust Company Advertising,” 
Richard L. Crampton, Chicago. 
“Essentials Required by Trust 
Companies to be Put in Mort 
gages and Other Papers,” An- 
drew Squires, Guardian Trust 
Company, Cleveland 
“Trust Company Forms,” Ar 
thur Heurtley. 
“Powers of Fiduciaries Outside 
the State of Their Appointment,” 
Frederick Vierling, trust officer 
Mississippi Valley Trust Com- 
pany. Address at New Orleans, 
1902. 
“More Adequate Protection of 
Municipal Bonds Through the 
Certification of Trust Compa- 
nies,” by Clark Williams. 
“Escrows: A Varied and Prof- 
itable Feature of Trust Company 
Business,” by Philip S. Babcock 
“The Problem of Wealth and 
WILLIAM G. MATHER the Trust Company as Trustee,” 
Cleveland by Lyman J. Gage. 
Chairman of the Trust Company Section in 1900 “Conservatism,” by Col. F. H. 
Fries, president Wachovia Loan & 
Trust Company, Winston-Salem, N. C. “The Protection of Trust Companies Acting as 
Transfer Agents and Registrars,” by Jordan J. Rollins. 
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“Trust Company Failures and Causes,” by A. A. 
Trust Company, Philadelphia. ‘ 

“Defalcations:; What Can be Done to Decrease Them,” by Pierre Jay. 

“The Trust Company—A Necessity,’ by Breckinridge 
Mississippi Valley Trust Company, St. Louis. 

“Radicalism versus’ Conservatism,” by Col. F. H. Fries. 

“New York City Trust Companies Under Present Legislation,” 
vice-president Equitable Trust Company, N. Y 

“Securities Held in Trust,” Joseph N. 
America, New York. 


Jackson, vice-president Girard 
Jones, president of the 


by L. L. Gillespie, 
Babcock, trust officer Trust Company of 


Equally as interesting and instructive as the papers read before the Section 
have been the discussions covering a wide range of practical trust company sub- 
jects. One of the most gratifying teatures at the various meetings is the spirited 
manner in which delegates debate the various questions and problems presented. 
Issues foremost in the minds of delegates, concerning policy, cash reserves, in- 
vestments, department methods, publicity and many other themes, have been thus 
discussed. 

In order to make more effective the work of the Section, the by-laws have 
been revised so as to secure a vice-president in each State having a sufficient 
number of members enrolled. Through these vice-presidents the executive 
committee, the standing protective committee, the officers and secretary, have 
been enabled to keep in closer touch with all trust company affairs and have se- 
cured a greater degree of co-operation in furthering proper legislation. Valua- 
ble reports were presented by a special committee in 1904 and 1905 on “The 
Classification of Legal De- 
cisions Relating to Safe De- 
posit Companies, the Duty 
and Liability to Box-Holders, 
and a Compilation of the 
Rules and Forms of Typical 
Companies.” 

The most important work 
accomplished by the Trust 
Company Section has _ been 
through the standing protec- 
tive committee. This com- 
mittee has secured laws in a 
large number of States pro- 
viding against the misuse of 
the title of “trust company.” 
This committee also has ac- 
complished excellent work in 
bringing about the enactment 
of proper laws for the super- 
vision of trust companies in 
different States. 

The actual membership of 
the Section is 964. The 
headquarters are located in 
New York, where Secretary 
Philip Babcock has offices, ad- 
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joining those of the American Bankers’ Association. Due to the energetic ad- 
ministration of Secretary Babcock, the past year has been a notably successful 
one. A compilation has been issued embracing all the laws of the different States 
pertaining to trust companies, which is of great value to all those interested in 


studying trust company progress. Another work in preparation is a book of 


forms, showing facsimiles of the accounting methods and forms used in the 


various transactions engaged in by trust companies. This volume will take the 


place of a similar compilation issued in 1904, with the difference that forms will 
be up to date and subject matter more extended. 

lt is a pleasure to be able to record the fact that all the former chairmen 
of the Trust Company Section are in the land of the 


living, although a number 
of them have left the trust company fold. 


The following is a list of chairmen of 
the Section from 1896 to 1903, and of presidents (as thereafter designated) from 
1904 to 1908: 


1896—Henry M. Dechert, president Commonwealth Title, Insurance and Trust Com 
pany, Philadelphia. 

i897—Francis S. Bangs, president State Trust Company, New York City 

:898—Breckinridge Jones, vice-president Mississippi Valley Trust Company, St. Louis 

i8090—Anton G. Hodenpyl, secretary Michigan Trust Company, Grand Rapids. 

i900—Wm. G. Mather, president American Trust Company, Cleveland 

:goIi—John Skelton Williams, president 
Richmond. 

1902—John E. Borne, president Colonial Trust 

1903—Breckinridge Jones, 





Richmond Trust and Safe Deposit Company, 


Company, New York City 
vice-president Mississippi Valley Trust Company. St. Louis 
1904—E. A. Potter, president American Trust and Savings Bank, Chicago, II] 
1905—Clark Williams, vice-president Columbia Trust Company, New York City. 
1906—Festus J. Wade, president Mercantile Trust Company, St. Louis, Mo. 
1907—Philip S. Babcock, vice-president Trust Company of America, New York City 
1908—A. A. Jackson, vice-president Girard Trust Company, Philadelphia, Pa. 

In a brief review of this character it is manifestly impossible to do full 
justice to the subject. The meetings not only afford practical instruction and 
cement valuable acquaintanceship, but have served to bring together the ablest 
and most successful trust company officers who are interested in directing trust 
company sentiment and policies in proper channels. The question has been raised 
whether these meetings might not be still more successful if the trust companies 
should form an organization independent of the American Bankers’ Associa 
tion. But the opinion prevails that the-delegates obtain a larger measure of ad 
vantages by jointly attending the Section meetings and the sessions of the Ameri- 
can LGankers’ Association. At the last meeting in Denver an elaborate plan of 
campaign was presented by President H. P. McIntosh of the Guardian Savings 
and Trust Company of Cleveland, as chairman of the executive committee. The 
suggestions included the creation of greater facilities through the office of the 
secretary for securing legal decisions, advice regarding publicity and advertising 
methods, keep on file trust company forms, records and blanks, to assist in edu- 
cating the public as to the advantages of trust companies, etc. 

From records compiled in this office there are now 2,435 trust companies 
incorporated in the United States, with resources approximating $5,210,000,009, 
and deposits of about $4,150,000,000. It is true that a number of these trust 
companies are such in name only, and conduct purely banking and savings de- 
partments. During the past year there has been a slight falling off in the num- 
ber of new trust companies organized as compared with previous years, prior to 
1907. 
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MARKED IMPROVEMENT IN BUSINESS CONDITIONS 


The developments of the last four weeks have served to emphasize the really extraor- 
dinary financial position of the United States. With the enactment of the new tariff 
law an important element of uncertainty- has been eliminated from the situation and much 
business that has been held up pending the promulgation of the new duties will be im- 
mediately released. While the revision has not been satisfactory to many people, it has 
been fairly well accepted by the country as a whole and there seems little doubt that the 
revenue to be produced by the new duties will be sufficient to put the government in funds 
without recourse to unusual borrowings. While the new law provides for the issue of 
some $200,000,000 additional Panama bonds, and although it makes possible the issuance by 
the government of $200,000,000 one year certificates of indebtedness, the Treasury officials 
have virtually announced that no new bonds will be sold before the end of the year, so that 
there is not the slightest indication that the money market position will be disturbed by 
new government financing. This in itself is a real relief, since the National banks have 
now all the outstanding currency that they need and might find it inconvenient to bid 
for another issue of Panamas. It has also been practically decided that when another 
Panama bond issue is necessary the terms of the new loan will be so adjusted as to pro- 
tect the market for the issues at present outstanding. The crop outlook, with the possible 
exception of corn, is on the whole better than it was in July, the government figures for 
August indicating a total wheat crop of more than 700,000,000 bushels with a quite unusual 
improvement in the condition of winter wheat. The chances are that although the corn 
crop has shown some deterioration the total yield will be close to 3,000,000,000 bushels or the 
best that the country has ever harvested. Since the prevailing prices for the staples con- 
tinue unusually high there is excellent basis for the belief that the yield of all crops this 
year will be considerably in excess of any previous harvest and that there will be sufficient 

<portable surplus to create considerable exchange in our favor during the period when 


upward of $150,000,000 indebtedness in t ‘m of finance bills and other loans secured 


by our bankers in Europe will mature. The -egate value of the farm products in the 
United States promises to be quite in excess of $ 


,300,000,000 this year as against $7,800, 
00,000 a year ago. Such a showing representing a gain of some 8o per cent. within nin 
years will be almost certain to make 1910 the banner year in the prosperity of the United 

States of America. 
General business conditions in the United States are remarkably strong The record 
month showed the smallest volume of mercantile failures since before the panic 


involving total liabilities lower than any month since March, 1906. The figures for 
pig iron output in July showed a production of 67,693 tons a day, which was also by far 
the best record since the disturbance of 1907. Another indication of much significance has 
been the very decided improvement in the position of the copper industry. Besides this 
there has been a conservative tone to general business everywhere and while merchants 
throughout the United States are preparing to do an enormous business next year the 
policy thus far adhered to has been distinctly conservative with the idea of buying only 
for consumptive demands and not on the scale of excessive speculation. This same ten 
dency is evidenced in both public and private expenditures and although the railroads have 
still a large volume of financing to do at a favorable opportunity, the large issuing 
banking houses have been exceedingly conservative and are not underwriting any loans 
for which there is not an apparent legitimate demand.—Eyrom Knauth, Nachod & Kiihne 
August Investment Review. 


A NEW BOOK ON TRUST COMPANIES 


“Trust Companies, Their Organization, Growth and Management” is the title of a new 
book by Clay Herrick of Cleveland, issued by the Bankers’ Publishing Company. 
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DECISION REGARDING TRUST COMPANY SECURITIES DEPOSITED 
WITH STATE BANKING DEPARTMENT 


DECISION of interest to trust companies of New York State was ren- 

dered recently by Supreme Court Judge Fitts, in Albany County, to the 

effect that under Section 15 of the Banking Law the Superintendent of 
Banks may accept only mortgages made directly to trust companies offering 
them, as part of the security required to be deposited by trust companies with 
the State Banking Department in order to secure moneys held in trust. The 
New York Banking Law requires that trust companies must keep on deposit 
with the State Banking Department securities, at all times, equal to 10 per cent. 
of their capital stock. Trust companies doing business in New York are re- 
quired to maintain such deposits to the amount of not less than $100,000. 

The decision was forthcoming as the result of an application made by the 
Central Trust Company of New York City for a writ of mandamus compelling 
the Superintendent of Banks to accept a mortgage originally made to another 
trust company and subsequently assigned to the Central Trust Company in ex 
change for New York City bonds, heretofore deposited with the Superintendent 
of Banks. This motion was denied by Judge Fitts. The counsel for the Cen- 
tral Trust Company maintaining that this proffered mortgage comes within the 
spirit of Section 15 has appealed from the decision of Judge Fitts to the. Appel- 
late Division, Third Department. 

The State Banking Department in not accepting the mortgage in substitu- 
tion for New York City bonds deposited, obtained an opinion from Attorney- 
General Edward R. O'Malley, who communicated the following to the Superin- 
tendent of Banks: 

! have your letter of the roth inst. in which you request my opinion as to the 
proper interpretation of Section 15 of the Banking Law in reference to the substitution 
ot securities. 

“You state that a corporation offers certain mortgages in exchange for New York 
City bonds now held by your department, and that among these mortgages you find 
some which were not made to this corporation in the first place but to another cor 
poration and afterwards assigned to the one now offering them in exchange 

“Section 15 provides in part as follows 

“*When any such deposit consists of bonds and mortgages, the president 
or authorized agent of the corporation depositing the same shal! annex to 

such mortgage his affidavit that the mortgage was made and taken in good faith 





for money loaned by the corporation which he represents, to the amount therein 


sk * 


named,’ 

“It would seem from this that if the mortgage was not made and taken for 
money loaned by the corporation depositing it, it would be impossible for the presi- 
dent or other agent of the corporation to comply with this section. The statute ap 
parently contemplates that only mortgages to the corporation depositing them and 
taken in exchange for money loaned by it may be accepted. 

“T am therefore compelled to advise that such mortgages as those mentioned in 
your letter do not meet the requirements of the statute.” 

Very truly yours, 


EDWARD R. O’MALLEY, Attorney-General. 
The memorandum submitted by Justice Fitts in denying the motion 
writ of mandamus reads as follows: 
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“Motion, for order directing a peremptory writ of mandamus to issue compelling 
the Superintendent of Banks to accept the bond and mortgage referred to in the affi- 
davit of Mr. James N. Wallace, in exchange for $25,000 issue of New York City 
3 per cent. bonds, due November 1, 1918, heretofore deposited with him as such 
superintendent in pursuance of the provisions of Sections 14 and 15 of the Banking 
Law, is denied, but without costs. 

“The mortgage sought to be substituted, was not made and taken for money 
loaned by the corporation seeking to deposit it and therefore the president or other 
agent of the depositing company cannot comply with the provisions of Section 15 
of the Banking Law, touching the making of the affidavit required to be attached 
thereto. 

“The statute apparently restricts the Superintendent of Banks in accepting mort- 
gages in lieu of securities deposited with him to those originally taken by the corpora- 
tion for money which it loaned to the mortgagor.” 


PROPOSED ORGANIZATION OF THE BANKERS’ NATIONAL 
PUBLICITY ASSOCIATION 


More than one hundred of the leading and most progressive banks and trust com 
panies of the country will be represented at the organization meeting of the proposed 
Bankers’ National Publicity Association, to be held in Chicago during the week of the 
\merican Bankers’ Association ccnvention. Temporary Chairman A. L. Callopy of Denver 
has received a large number of letters from publicity managers and officers of banks and 
trust companies enthusiastically endorsing the proposed asscciation. Without exception 
these letters have been commendatory of the movement and the conviction is general among 
practical bank advertising authorities that such co-operation will be highly beneficial 
The success of the proposed association is therefore practically assured. Temporary chair- 
man Callopy extends an invitation to all banks and trust companies to have a representa- 
tive at the crganization meeting, the time and place of which will be announced before the 
opening of the ccnvention. Communications should be addressed to A. L. Callopy, Inter- 
national Trust Company, Denver, Colorado. 

For the purpose of facilitating organization the following tentative slate of nomina 
tions will be proposed at the meeting: President A. L. Callopy, Denver, Colo.; vice 
president, F. R. Fuller, Cleveland, O.; vice-president, John Ring, Jr., St. Louis, Mo.; 
secretary, F. B. Finch, Kansas City, Mo.; treasurer, E. F. Feickert, Plainfield, N. J. 

Trust CoMPANIES embraces this cpportunity to express itself heartily and unqualifiedly 
in favor of this movement to advance the work and make more effective the bank and 
trust company advertising departments. There can be no dovbt that the publicity experts 
directly associated with banks and trust companies are willing to exchange views and ex 
periences. The fear that valuable secrets will be thus disclosed is confined to those 
who do not understand the scope and missicn cf this organization or for other and personal 
reasons are not in actual touch with the genuine sentiment for co-operation between bank- 
ing publicity managers. We extend our heartiest wishes for the success of this move 
ment. 


SECRETARY MACVEAGH URGES UNIFORM CURRENCY 


In a recent interview Secretary of the Treasury MacVeagh stated that he will advocate 
a congress of nations to discuss the adoption of uniform currency. He calls attention 
to the paper money of France as model both in size and design. Secretary MacVeagh 
promises to make a strong effort to secure a reduction in the size of our bills, a uniform 
system of design and of portraits on bills, as well as uniformity in color. 


Calwin Wells, the wealthy Pittsburg banker who died recently, left no will and the 
heirs have applied to the court for the appointment of the Fidelity Title & Trust Company, 
to administer the estate, valued at $2,500,000. 
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THE TRUST COMPANY SECTION PROGRAM 


The fourteenth annual meeting of the Trust Company Section at Chicago 
September 15, will be one of the most interesting and successful in the history 
of the organization, judging from the program arranged and advance reports of 
attendance. Chairman Oliver C. Fuller of the Executive Committee and Secre- 
tary Philip S. Babcock have succeeded in securing a number of distinguished 
speakers and the addresses promise to be exceedingly instructive. The leading 
feature will be an informal address by the Vice-President of the United States, 
James S. Sherman, who has promised to honor the Section with his presence. 
It will be of interest to note that Vice-President Sherman is president of the 
Utica Trust & Deposit Company of Utica, N. Y., and a firm believer in trust com- 
pany organization. It is not unlikely that Speaker Joseph Cannon of the House 
of Representatives will address the delegates of the Trust Company Section in 
his characteristic vein. 

The Trust Company Section meetings will be held in the Egyptian Room of 
the Auditorium Hotel. The morning session will begin at 10 o'clock and after a 
brief adjournment the afternoon will be devoted to the discussion of important 
trust company subjects. The following is the announced order of proceedings: 

Meeting to be called to order by the president of the Section, Vice-President A. A. 
Jackson of the Girard Trust Company of Philadelphia, at 10 a. m. 

Prayer by the Rev. Herman Page, rector of St. Paul’s Church, Chicago. 

Address of welcome on behalf of the trust companies of Chicago by Mr. E. A. Potter, 
president American Trust & Savings Bank, Chicago, III. 

Reply to address of welcome and annual address by the president, Mr. A. A. Jackson 

Report of the secretary by Mr. Philip S. Babcock 

Report of the Executive Committee by Mr. Oliver C. Fuller, Chairman. 

Report of Committee on Protective Laws by Mr. Lynn H. Dinkins, Chairman. 

Hon. James S. Sherman, Vice-President of the United States 


Daniel S. Remsen, Esq., of the New York Bar, “Post-Mortem Administration of 
Wealth.” 


Mr. Edward T. Perine, president of the Audit Company of New York, “Trust Company 
Resources and Revenues—A Five-year Summary.” 


Topics for Discussion 


he following subjects have been selected as of interest to the Section, and it is hoped 


that they may promote active discussion by the members present, who are urged to speak 
freely upon them: 

I. “Limitations of the Functions of a Trust Company.” 

Il. “Duties and Responsibilities of Trustees Under Corporate Mortgages.’ 

III. “Value and Responsibility of a Safe Deposit Department.” 

IV. “Mortgages as Investments for Savings Funds of a Trust Company.” 

General discussion of such other topics as may be proposed 

Roll-call of States, to be answered by the vice-presidents of the Section in brief re- 
ports of the conditions concerning trust companies as existing in their several States. 

Election and installation of officers 

Unfinished business. 

Invitations have been especially extended to all former officers and Executive 
Committee members of the Section to attend this meeting. Heretofore, it has 
been the custom to hold the Trust Company Section meeting on Tuesdays of con- 
vention week, before the opening of the A. B. A. convention. The officers of the 
Association changed this order so that the trust company representatives will 
meet on the day following the opening session of the American Bankers’ Asso- 
ciation. 
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A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 


TRUST COMPANIES PUBLISHING ASSOCIATION, 
15 William St., N. Y. City 
Long Distance Telephone, 655 Broad. 
C. A. LUHNOW, Editor and Publisher 


Advertisements of trust companies, banks, finan- 
cial institutions and advertisers who wish to use the 
advertising columns of TRUST COMPANIES will be 
inserted for publication at rates which will be sent 
on application. 


Insertions of meetings, dividends, statements 
organizations, etc., at special rates for each insertion. 


Subscriptions: The subscription price of TRUST 
COMPANIES is $3.00 annually. Single copies 25 cents. 
Subscriptions payable in advance, oreign Sub- 
scriptions require $1.00 additional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter. 


New York Cily 


Trust Companies Flourish Under New Laws 


The enactment of a number of laws in 
1908 regulating the business of New York 
trust companies inspired the belief in cer- 
tain quarters that their growth would be 
retarded thereby. A review of trust com- 
pany progress since these regulations be- 
came effective reveals that the contrary 
is true. They have not only accumulated 
volume of deposits than ever 
before in their history, but they are now 
securely established in the confidence of 
the public. Compliance with the new stat- 
utes relating to reserves, limitation of 
loans, investments, and other provisions, 
has made the trust companies of this city 
and State intrinsically stronger than ever 
before. The discriminating public knows 
that all defects have removed and 
that the excellent character of State su- 
pervision under Superintendent Clark 
Williams affords every assurance of 
and conservative administration. 
cally every trust company in New 
has shared in the general advance. 
have made exceptional progress, and 
them are the Farmers’ Loan and 
Trust Company, the Central Trust Com- 
pany, the Bankers’ Trust Company, U. 
S. Mortgage and Trust Company, Guar- 
anty Trust Company, New York Trust 
Company, Columbia Trust Company, 
Equitable Trust Company, Knickerbocker 
Trust Company, Title Insur- 


a larger 


been 


safe 
Practi- 
York 


Some 


among 


Lawyers’ 


491 


ance and Trust Company, Manhattan 
Trust Company, Trust Company of 
America, U. S. Trust Company, and a 
number of others. This growth applies 
not only to increase in deposits, but also 
to earnings. The trust departments have 
been especially favored with new business 
of a fiduciary character. 


The Weekly Trust Company Statements 


From July 17th to August 14th, the de- 
posits of New York City trust companies 
showed a further increase from $1,267,- 
667,700 to $1,292,085,900. It is a foregone 
conclusion that deposits will be with- 
drawn to some extent as soon as busi- 
ness and industrial conditions quicken 
and the demand for money becomes 
stronger. But the records of previous 
years show that such improvement also 
creates additional deposits to offset such 
withdrawals from banks and trust com- 
panies. At the present rate the trust 
companies will soon equal the total de- 
posits reported by the Clearing House 
banks. Deducting the volume of 
trust company deposits in National banks, 
acting as clearing agents, it is obvious 
that the National banks and trust com- 
panies of this city are now on an equal 


large 


footing in point of banking resources and 
strength. Against the large trust 
pany deposit holdings there is now a cash 
reserve of $124,661,900 in specie and $13,- 
991,300 in legals, not to mention the funds 
in National banks of this city subject to 
demand. 

Loans and investments reported by the 
trust companies increased from $1,o088,- 
138,900 to $1,115,661,800 for the five weeks 
ending August 15th. Specie was. in- 
during this same period from 
$122,338,200 to $124,661,900. Deposits in- 
creased during these five weeks from $1,- 


com- 


creased 


267,667,700 to $292,085,900, and reserve on 
deposits from $144,332,000 to $147,198,500 
The percentage of reserve is uniformly 
maintained at 17, as against 15 per cent., 
the legal requirement for Manhattan com 
panies. 


Listed on the Stock Exchange 


During the first six months of the pres- 
ent year stocks to the value of $781,558,- 
000 were admitted to quotations on the 


Stock Exchange, the largest listing for 
the period on record, except in 1901, when 
the securities of the Steel Corporation 
were listed. The bonds listed 
$641,311,000, a new high record 


aggregate 
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Train De Luxe for New York Bankers 


train de with all the 
and home or 
club, will be provided by the Pennsylva- 
nia Railroad for the accommodation of 
members of the American \sso- 
ciation and others attend 
the thirty-fifth annual convention of the 
Association at Chicago during the week 
of September 13. This train, which will 
be a counterpart of the famous “Pennsyl- 
vania Special,” will leave New York at 
4.55 p. m., Saturday, September 11, 
arrive at Chicago the 
4.00 p. m. 


luxe, 
comforts of 


A special 
conveniences 


Bankers’ 


who desire to 


and 


next afternoon at 


Unlisted Department to be Abolished 

The New York Stock 
agitation extending number of 
years, has finally decided to abolish the 
unlisted department, this to take effect 
April 1, 1910. The action was recom 
mended by a special committee and fol- 
lows suggestions in the recent 
Governor Hughes’ committee. 
never was sound reason 
of the department. It put a 
premium on bad faith in that it was es- 
tablished despite the rules of the Ex 
change in order to permit dealings in se 


Exchange, after 


over a 


report of 

There 
for the existence 
unlisted 


curities of companies that refused to com 


ply with the requirements for listing 


Bankers’ Trust Capital Increased 
Stockholders of the 
Company, at a special meeting August 3, 
ratified the proposed increase in the cap- 


Bankers’ Trust 


ital of the institution 
$3,000,000. The new 
stock will be issued at 300, and the $4,- 
000,000 thus obtained, over the requisite 
$2,000,c00 for the capital, will be added 
to the surplus account. <A dividend of 
$50 a share on the old capital of $1,000,- 
000 has been declared by the 

payable out of the surplus. The com- 
pany now has a surplus of $2,500,000, 
wihch will be reduced to $2,000,000 by the 
dividend and raised to $6,000,000 by the 
addition of the $4,000,000 premium re- 
ceived on the new capital stock. 


from $1,000,000 to 


20,000 shares of 


directors, 


Plans are being formulated for the con 


solidation of the New Haven Trust Company 


and the Union Trust New 


Haven. 


Company of 


Carnegie Trust Company's New 
Department 


In recognition of the increasing im- 
portance of its business with the South, 
the Carnegie Trust Company has recent- 
ly opened, at its offices, 115 Broadway, 
New York, a “southern apartment” for 
the convenience of State officials, direct- 
ors and officers of banks and other busi- 
ness people visiting New York from the 
South. 


Brevities 

president of the Ful- 
ton Trust Company, New York, has been 
treasurer of the 


Franklin W. Gil- 


Henry C. Swords, 


unanimously elected 
Stock 


le y; deceased. 


Exchange, vice 

James N. Wallace, president of the Cen- 
tral Trust Company, 
director of the Merchants’ 


elected a 
National. 


has been 

J. Sperry Kane has been elected an as 
sistant treasurer of the Knickerbocker 
Trust Company of New York 


Growth of the Hibernia Bank and Trust 


Company of New Orleans 


\lthough neerly all the 
New enabled to 
report marked progress during the first half 
of the Hibernia Bank & 
Trust Company, in its latest statement, re 
flects exceptional growth The Hibernia 
Bank & Trust Company leads with resources 
of $18,104,324 and deposits of $14,639,305 
The Whitney-Central National Bank is sec 
ond, with resources of $16,967,512 and de 
posits of $11,361,633, while the 
& Savings 

$12,501,343 in 


banks and trust 


companies of Orleans wert 


present year the 


Commercial 
Bank is third 
and $10,422,- 
The Canal-Louisiana Bank 
& Trust Company also shows resources over 
Hibernia Bank & Trust 
Company has recently taken the initiative 
local banks and trust companies in 
a regular dividend quarterly. The 
rule is to declare semi-annual 


Germania Trust 
with 


#4 


resources 


in deposits. 
$10,000,000 The 


among 
de claring 

prevailing 
dividends. 


State Conventions 
DATE PLACE 
Bedford 
Springs 
Omaha 
Chicago 
Santa Fe 
Louisville 
Decatur 


ASSOCIATION 


Pennsylvania, September 7, 8, 
Nebraska, 
A. BA. 
New Mexico, 
Kentucky, 
Illinois, 


September 8, 9, 
September 13-18, 
September 15, 
October 6, 7, 
October 12, 13, 
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OFFICIAL PROGRAM OF THE AMERICAN BANKERS’ ASSOCIATION 
CONVENTION AT CHICAGO, SEPTEMBER 13th TO 17th 


The 
Bankers’ 


executive officers of the American 
Association have arranged the 
general program for the thirty-fifth an- 
nual convention to be held in Chicago, 
September 13th to 17th, in the following 
order: 
Monday, September 13, 1903. 
Committee meetings and registration at 
Auditorium Hotel and Annex. Executive 
Council meeting at Auditorium Hotel. 
Monday evening, Executive Council 
banquet, at Annex, tendered by the bank- 
ers of Chicago. 
Tuesday, September 14, 1909. 
Theatre. ) 
Association 


\uditorium 
session of the 


(10.00 a. m. at 
First 
convention 


day's 


Invocation. 
Addresses of 
Governor of 
Talbert, president 
House Association. 
President’s annual 
Reynolds, Chicago, III. 
Response to 


Chas... 5: 
Joseph T. 
Clearing 


Ww elcome—! Lon. 
Illinois; 
Chicago 


Deneen, 


address—George M. 
addresses of welcome— 
Col. Robert J. Atlanta, 
president of the Association. 

Annual report of the secretary, 

Farnsworth, New York. 

Annual report of the treasurer, P. C. 
Kauffman, Wash. 

Report of the Auditing Committee 

Report of the Executive Council, F. O 
Watts, chairman. 

\nnual report of the Standing Protect- 
ive Committee. 

Report of the Bill of 
tee, L. E. 

Report of 


Lowry, Ga., ex 


Fred 


Tacoma, 


Lading Commit- 
Pierson, chairman. 

the Committee on Express 
Companies and Money Orders, Jos. Chap- 
man, Jr., chairman. 

Informal Hon. Joseph G. 
Cannon, Speaker of the House of 
sentatives, Washington, D. C. 

Address by Hon. Lawrence O. 
ray, Comptroller of the Currency. 

Address by Hon. James J. Hill, of St. 
Paul, president of the Northern 
Railroad. 

Tuesday evening, informal 
ment at the Coliseum for 
guests and ladies. 

Wednesday, September 15, 1909. 

Annual meeting Trust Company 

tion. 


address by 
Repre- 


Mur- 
Great 
entertain- 


delegates, 


Sec- 


Annual House Sec- 
tion. 

Annual meeting organization of secre- 
taries of State banking associations. 

Wednesday afternoon, boat ride on 
Lake Michigan to Gary, Ind., and return. 
Those desiring to do so will be given an 
opportunity to visit the plant of the In- 
diana Steel Company at Gary. 

Wednesday evening, first annual 
ner of the “Council Club.” 

Thursday, September 16, 1909. 

Annual meeting Savings Bank Section. 

Thursday afternoon, the packers of Chi- 
cago will provide a special train to the 
stock yards for the gentlemen who de- 
sire to visit the packing houses while in 
operation. 

Thursday evening, reception and ball at 
the Auditorium Theatre, which will be es- 
pecially prepared for the occasion. 

Friday, September 17, 1909. 

Second day’s session of the Association 
convention at 10.00 a. m. 

Invocation. 

Reports of committees—Currency Com- 
mission, Federal Legislative, American 
Institute of Banking, Standing Law, Uni- 
form Laws. 

Special. 

Invitations for next convention. Ad- 
dress by James B. Forgan, president First 
National Bank of Chicago. Address by 
Dr. John C. Kilgo, president Trinity Col- 
Durham, N. C. Five-minute talks, 
presidents of States. Unfinished 
business. 

Resolutions. 

Report of the Nominating Committee. 

Installation of officers. Adjournment. 

Friday evening, meeting of new Exec- 
utive Council at Auditorium Hotel. 


meeting Clearing 


din- 


lege, 
vice 


Fidelity Trust Company, Newark, N. J. 


At a 
directors of the Fidelity Trust Company of 
Newark, N. J., the secretary and treasurer, 
Frederick W. Egner, was elected to the po- 


recent meeting of the board of 


sition of third vice-president. Mr. Egner 
entered the service of the company nineteen 
years ago and his promotion is the reward 
of zeal and faithful work. Trust officer 
Jerome Tayler was also elected to the posi- 
tion of treasurer. 
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Boston 


Special Correspondence 
Boston Trust Companies Gaining Steadily 


A summary of the last official 
ments of Boston trust’ companies 
that they are not only gaining steadily 
deposits but that earnings during the 
present year compare favorably with pre- 
vious high records, notwithstanding the 
prevailing low money rates. The Ameri- 
can Trust Company with capital of $1,- 
000,000, surplus and undivided profits of 
$2,054,510, reports $13,591,600 deposits. 
The City Trust Company is making most 
notable strides with capital of $1,500,000, 
surplus and undivided profits $3,208,560 
and total deposits of $29,919,390. The Old 
Colony Trust Company, which will soon 
occupy its elegant new banking building, 
reports capital of $1,500,000, surplus and 
undivided profits $6,271,658, with aggre- 
gate deposits of $39,540,189. The Boston 
Safe Deposit & Trust Company, which 
will also occupy its great banking building 
at an early date, makes a report showing 
capital of $1,000,000, surplus and undi- 
vided profits $2,875,972 and deposits of 
$13,530,042. The New England Trust 
Company has a capital of $1,000,000, sur- 
plus and undivided profits $2,527,231 and 
deposits amounting to $23,252,311. The 
Commonwealth Trust Company, which 
will presently absorb the New England 
National Bank, reports capital of $1,000,- 
000, surplus and undivided profits $886,185 
and deposits $13,299,009. The Beacon 
Trust Company, which absorbed the Fan- 
euil Hall National Bank last March, re 
ports capital of $400,000, surplus and un 
divided $420,689 and deposits of 
$7,294,675. The State Street Trust Com- 
pany also shows exceptional progress with 
total deposits of $10,810,108, capital $600.,- 
ooo and surplus and undivided profits 
$8 1S-505. 

As shown in 
CoMPANIES, the 
ton, because of 


state- 
shows 


profits 


TRUST 


> 
»0S- 


previous issues of 
trust companies of 
their excellent manage- 
ment and the facility with which they 
meet and anticipate the banking and fi 
duciary demands of the city, are gaining 
ground rapidly. The tendency among the 
National banks is to consolidate. The 
merger of the Metropolitan National and 
the Atlantic National was recently an- 
nounced. The trust companies are there- 
fore not only in the lead so far as their 
number is concerned, but also in the 
amount of their deposits and their com- 
bined capital, surplus and undivided prof- 
its. 


Securing Trust Accounts 


this city are mak- 
systematic effort 


Trust companies of 
ing more diligent and 
to secure trust accounts. The number of 
defalcations by individual trustees and the 
insecurity of estates and trust funds given 
into the custody of individuals is gradually 
awakening the public to the cxceptional 
advantages held out by trust companies. 
There is no State in which trust funds 
are more conservatively invested and 
in which the system of State supervision 
over trust funds is more adequate. This 
gives added that trust funds 
will be well taken care of by trust compa- 
nies. 

The largest 


assurance 


companies have been 
taught by that the most ef- 
fective method for securing trusteeships 
is to distribute educational literature. In 
this respect a number of local trust com- 
panies do not as yet avail themselves of 
opportunities at their command. 


trust 
experience 


Optimistic Sentiment 
In both business and banking circles 
optimism prevails as to the future of the 
money market and business generally. 
The tariff is not altogether satisfying. 
But it is a distinct relief to have the un- 
certainty of revision up or down finally 
decided. Mercantile and milling interests 
are now disposed to make larger com- 
mitments so that the banks and trust 
companies are fairly well loaned up. Any 
strong demand for money is bound to 


cause an immediate increase in rates 


surl fen 


yD “Bp. 


NEW BUILDING OF CHELSEA TRUST COMPANY 


Brevities 


Stockholders of the 
tional Bank and the 
Bank have voted in favor of a consolida- 
tion agreement. This reduces the num- 
ber of Clearing House banks to eighteen. 

At a special meeting of the New Eng- 
land National it was voted to reduce the 
capital from $1,000,000 to $200,000. Its 
surplus is $1,000.000. 


Metropolitan Na- 
Atlantic National 
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Philadelphia 


Special Correspondence 
Restoring Business Equilibrium 


Each succeeding month of the present 
year offers gratifying evidence that busi- 
ness conditions are being rapidly restored 
to a normal Total bank clearings 
for the fiscal year 1909 ended June 30 for 
the entire country, including New York, 
$150,706,757,633, as compared with 
$157,400,553,9027 for the year ended June 
30, 1907, and $127,901,345,419 for the fiscal 
year ended June 30, 1908. Bank clearings 
outside of New York are influenced 
by speculative conditions in security mar- 
kets and therefore serve as a more re- 
liable criterion of business progress. 
Clearings in the country at large outside 
of New York show for the fiscal year 
ended June 30, 1909, a total of $57,307,- 
966,345, as compared with $52,676,507,308 
for the year roo8 and $57,923,055,187 for 
the corresponding year ended June 30, 
1907. This that the 1909 totals 
have practically reached the aggregate for 
1907. The exports for the 
last fiscal readily attributed 
to increased local consumption. Similar- 
ly, the increase in imports is due to the 
increased demand for materials and 
finished goods. 

Railway 


basis. 


were 


less 


she ws 


decrease in 
year may be 


Taw 


however, give the 
strongest evidence of speedy recuperation 
from the period of depression following 
the 1907 visitation. For the 
1909 gross railroad earnings 
$2,315,000,000 and net 
000, as compared with $759,000,000 in 1907 
and $640.083,000 in 1908. The reports of 
railroad gross and net earnings for July 
and the first half of August, moreover, 
bear out the prediction that the present 
calendar year will totals equal if 
not exceeding the record figures of the 
1907 calendar year. The same is true of 
building contracts and pig iron output, 
while copper output has already eclipsed 
1907 production. The most important fac- 
tor in bringing about a complete revival 
of business is the crop and the excellent 
prospects as summarized in the govern- 
ment August report. With the tariff 
schedules definitely if not entirely equit- 
ably established there is every promise of 
an early adjustment and greater activity 
in all lines of business and trade. 
Philadelphia bank clearings for July 
show an increase of $52,000,000, as com- 
pared with the same month last year 


earnings, 


fiscal year 
aggregated 


earnings $758,000,- 


show 


Segregation of Trust Funds 


Aside from the high degree of efficiency 
and conservatism which characterizes the 
handling of trust funds by local trust com- 
panies, one of the principal factors in the 
accumulation of fiduciary business is the 
segregation of trust funds. Such funds 
are not only reported separately to the 
State Banking Department, but are also 
administered distinct from banking and 
other departments. The fact that there is 
no record of any loss of trust funds when 
in the custody of trust companies also 
shows with what care and wisdom in- 
vestments are made. In the case of the 
temporary suspension of a large local 
trust company several years ago it was 
found that the defalcations of the presi- 
dent were entirely confined to the bank- 
ing department and that trust funds were 
intact. This was due to the thorough 
system employed in the trust department, 
which made it practically impossible to 
tinker with trust accounts or securities 
held in trust. 


The Fall Outlook for Increased Money 
Rates 


Although the banks in western agricul- 


tural States are unusually well 
with money 
that the 


crop 


supplied 
it is a foregone conclusion 
demands of the harvesting and 
moving season will call for a de- 
pletion of surplus funds in the East and 
a consequent firmness in the money mar- 
ket. The first sign of this periodical 
hardening of money rates was the recent 
establishment cf icur per cent. as the 
minimum rate for commercial paper. 
Borrowers now appear more willing to 
pay this rate than one month ago. Many 
offerings are received here from New 
York mercantile establishments. There is 
a more aggressive movement in all 
branches of business here and a more 
brisk demand for time funds. Deposits in 
banks and trust companies continue to 
increase. Savings deposits are also in- 
creasing. The Philadelphia Savings Fund 
Society reports a steady gain in the 
amount of new deposits each month. In 
banking circles the sentiment is clearly 
in favor of higher money rates. 


The Rittenhouse Trust Company has 
elected Frank B. Off as second vice-presi- 
dent. 
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The Trust Company of America 

The Trust Company of North America, 
in a statement of its condition at the close 
of business July 31, 1909, shows total as- 
sets of $4,348,205.61. The capital stock is 
$1,000,000, surplus and undivided profits, 
$357,610.22; and deposits $2,980,377.39. In 
addition to the above the company has 
trust funds amounting to $5,243,275.46, 
which are kept separate and apart from 
the regular assets. 


Brevities 

The Commercial Trust Company in its 
tenth semi-annual statement, shows among 
resources: Securities, $3,972,950; loans, 
$3,053,794, and due from banks and cash, 
$4,076,865. Its surplus is $1,500,000, and 
undivided profits $481,853, while its de- 
posits now total $9,565,897. 

The Fidelity Trust Company, as trustee, 
is effecting the liquidation Df the Interna 
tional Navigation Company of Pennsyl 
vania. 


Decisive Defeat of the Cleveland 3-Cent 
Fare Propaganda 


A decisive and merited defeat was ad 
ministered to Mayor Tom L. Johnson of 
Cleveland in the recent referendum vote on 
the so-called “Schmidt franchise,” involving 
the latest scheme for 3-cent fares. This 
election demonstrated that Johnson’s policies 
are now thoroughly discredited and that his 
pernicious influence is now appraised by the 
people at real value. The result of this 
election was to give the Cleveland security 
and investment market the greatest stimulus 
experienced in years, especially in street 
railway stocks. 

Negotiations have already been resumed 
between the city council and the Cleveland 
Railway Company for a new franchise in ac 
cordance with the plan devised by Judge 
Robert W. Tayler of the United States Court 
at Cleveland. 


Cleveland Bank and Trust Company 
Deposits 

Compilation of the complete returns of 
both the State and National banking insti- 
tutions of the city at the last call for state 
ments shows that the banks of Cleveland 
have again set a new high record in de 
posits, namely, $243,853,960. Of this amount 
the National banks hold $69,518,065, while 
the savings banks and trust companies hold 
$174,335.805. In seven months Cleveland 
banks have gained over $15,000,000 in de 
yosits. 


Pittsburg 


Special Correspondence 


The New Tariff Schedules and Business 


In its broader aspects the enactment of 
the Payne-Aldrich tariff bill, involving a 
reduction in metal schedules, will have a 
wholesome influence on the iron and steel 
trade. The lowering of the duty on iron 
ore is not regarded as a very important 
one inasmuch as the importations of raw 
materials and finished products is not 
large in normal times. The July figures, 
moreover, do not indicate that the tariff 
has cut any serious figure in the iron and 
steel business. The rapidity of the re- 
covery in the iron trade is indicated by 
the July output of a101,579 tons, as com- 
pared with 1,930,000 tons in June and 1,- 
218,000 tons in July, 1908. The production 
is now at the rate of 25,000,000 tons per 
annum. During the record year of 1907 
the total output of the furnaces was not 
more than 25,781,000 tons. Structural 
steel is in special demand. July orders for 
cars amounted to nearly 25,000 of all kinds 
as compared with only 7,600 during June. 
Increased railroad earnings doubtless con- 
tribute to this greater inquiry for such 
materials 

The labor troubles of this district are 
being rapidly compromised and a cessa 
tion of further hostilities is looked for. 
Preparations are being made in the mill- 
ing communities for a rush of new orders 
with contracts for delivery already run- 
ning well into I9to 


Increased Activity in Local Stock Marke 


For the first time in three years the 
Pittsburg securities market has demon 
strated pronounced strength and activity. 
Local securities have been much lower 
than their real worth, and in spite of the 
low rate at which money could be ob 
tained no effort was made to create a 
movement. When the start came it was 
with a rush, and stocks that had long 
been dormant suddenly_sprang into activ- 
ity. Gas, steel and the various Westing 
house issues have been leaders in the 
movement, while there has been some 
conservative buying of bank stocks at 
higher prices. The market has now 
reached a level higher than at any time 
during the past three years, and the ad- 
vance is being steadily sustained. 
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Guarantee Title and Trust Company 


President R. J. Davison of the Guaran- 
tee Title and Trust Company of this city 
has issued a- statement announcing the 
election of H. C. Ward as treasurer, and 
C, C. Hammond as secretary of the com- 
pany. Mr. Ward has been with the Guar- 
antee Company for five years, having been 
recommended by Frank Vanderlip of the 
National City Bank of New York. He 
served with Mr. Vanderlip in the treasury 
department. Secretary Hammond, for- 
merly connected with the Bank of Pitts- 
burgh, N. A., has for a number of years 
been paying teller of the Guarantee and 
is a thorough banker. W. H. Seif, first 
vice-president, is giving a considerable 
part of his time to the business of the in- 
stitution, and C. C. Taylor, who is asso- 
ciated with the private interests of A. M. 
Moreland, one of the Guarantee’s largest 
stockholders, will devote more time to the 
company. J. 
associated 


P. McKelvey, who has been 
with Pittsburg banking inter- 
ests for eight years, has been elected as- 
sistant secretary. 


Brevities 

Bank clearings reflect a general stimu- 
lation in business. August 4 the clearings 
aggregated $11,760,935, an increase of $5,- 
642,000 over the same day last year. 

James J. Donnell, president of the Fi- 
delity Title & Trust Company, has been 
elected a director of the Pittsburg & Lake 
Erie Railroad, succeeding the late Mark 
W. Watson. 

The Bank of Pittsburgh, National As- 
sociation, has paid dividend No. 199, be- 
ing 3 per cent. for the 
July 31. 


quarter ending 


Trust Company Section Proceedings 1904-8 
The 
Section 


proceedings of the Trust 
from 1904 to 1908, inclusive, have 
compiled and issued in one volume. 
This book contains many important and in- 
structive addresses and discussions 
ing to trust company work. Copies may be 
purchased from Secretary Philip S. Bab- 
cock, 5 Nassau street, New York City. 


Company 


been 


relat- 


Philippine Bonds 
Mercantile 
Louis and the National City Bank secured 
jointly $1,392,000 of the last $1,500,000 Philip- 
pine improvement bond issue at 100.28. 


The Trust Company of St. 


Chicago 
Special Correspondence 
Preparing for the A. B. A. Convention 


From the standpoint of hospitality and 
ingenuity in providing entertainment, the 
bankers of this city will certainly give an 
excellent account of themselves during 
the forthcoming annual convention of the 
American Bankers’ Association. The pro- 
ceedings of the convention, embracing the 
reports of standing committees, addresses 
by distinguished men of national promi- 
nence and the debates on timely banking 
topics will doubtless be of exceptional in- 
terest. But the most pleasant and last- 
ing impressions upon the delegates will 
be those inspired by the lavish bounty and 
good-fellowship will characterize 
the many social functions of this gather- 
ing. When the Association last assem- 
bled here, the World’s Columbian Expo- 
sition offered strong attractions to which, 


which 


in a large measure, was due the record- 
breaking attendance. The indications now 
are that the approaching convention will 
record the highest figures for attendance 
in the history of the Association. Dele- 
gates will be provided with every facility 
to view Chicago’s and its adjacent points 
of interest. There will be the inevitable 
trip to the Union Stockyards; a visit to 
Gary, Ind., with its model steel plant, and 
many other side But the 
greatest of all social functions will be the 
brilliant reception and ball in the spacious 
\uditorium Theatre. This capacious au- 
ditorium lends itself well to spectacular 
social functions and the scene will be a 
memorable one. This particular event is 
being arranged by a committee headed 
by Mr. John Jay Abbott, vice-president of 
the American Trust and Savings Bank. 
On the opening night of the convention 
there will be a banquet tendered to the 
Executive Council by the bankers of Chi- 
cago. On the following evening there will 
be an informal entertainment at the Coli- 
seum, which was the scene of the last 
National Republican convention. On 
Wednesday the newly organized “Council 
Club,” consisting of former officers and 
council members, will hold its first annu- 
al dinner. 

The central geographical location of this 
city in itself assures a large attendance of 
bankers from all sections of the country. 
Railroad rates have likewise been reduced 


excursions. 
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and hotel accommodations will be ade- 
quate. Weather conditions are usually 
ideal during September. 
nificent new bank 
buildings erected 
years will likewise 


The many mag- 

and trust company 
within the past few 
serve to interest the 
delegates. Every bank trust com- 
pany in the financial section will keep 
“open house” and provide special conven- 
iences for visitors. 


and 


Union of Bank and Trust Company 


Interests 

Practically all the stockholders of the 
Continental National Bank and the Amer- 
ican Trust and Savings Bank have agreed 
to the plan of “unification,” the details of 
which were given in the July issue of 
Trust CoMPANIES. Stockholders in the 
Continental will be entitled to subscribe 
at $175 per share for $2,000,000 of the 
$5,000,000 stock issued. The Conti- 
nental will board of di 
rectors from 12 to 23, in order to provide 


new 


also increase its 


for the representation of the American 
Trust and Savings Bank. Following the 


ratification of merger plans by directors of 
the Commercial National Bank and _ the 
Bankers’ National Bank, the stockholders 
are filing their assent, thus assuring the 
successful accomplishment of the consoli 
dation project. 

these 
announcements, 


Owing to 


two important bank- 
ing 


there have been nu- 
merous rumors regarding merger plans of 
other banks and trust companies. Official 
denial has made in most instances, 
although it is not unlikely that the near 
future will bring forth other desirable and 
advantageous alliances between banks and 
trust companies. 
favor of 


been 


The drift is distinctly in 
closer association between 


mercial banks and trust companies, 


com- 
each 
retaining their separate charters and func- 
tions. This serves to mark more clearly 
the distinctive activities of banks and trust 
companies. Among trust companies it is 
conviction that commercial 


can be conducted through 


a growing 


banking best 


the medium of National banks. The offi- 
cers of National banks likewise realiz¢ 
that, instead of assuming duties which 


properly belong to trust companies, it is 
wiser to secure direct or associated trust 
company alliances. This is as it should 
be. Both classes of institutions will doubt- 
less flourish more successfully under this 
plan than by confusing respective func- 
tions. 
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Chicago Banks and the Crop Movement 


Although time rates are reflecting a re- 
turn to normal money conditions, the 
banks in this and other Western cities, 
are bountifully supplied with available 
funds to meet the fall requirements. It is 


the accepted policy of our banks to ar- 
range loans and maturities in such a way 
as to prevent any undue pressure when 
money is required to move the crops 
Movements of currency in Chicago during 
July showed an excess in receipts of $1,- 
200,978, compared with July, 1908. 
ror 


How- 


ever, the first seven months of 1909 
there was an excess of $4,672,583 ship- 
ments over receipts. This compares with 
an excess of receipts for the first seven 
months of 1908 of $5,514.27 
Brevities 
James R. Chapman, vice president of 


the American Trust and Savings Bank, re- 
cently completed the 20th year of his con- 
nection with that institution. 


The Secretary of State has issued a li- 


cense to Albert W. Harris, George P. 
Hoover and Frank R. Elliott, of Chicago, 
to incorporate the Harris Safe Deposit 
Co., with a capital of $1,250,000. This is 
the corporation through which the Harris 
Trust and Savings Bank and the N. W. 
Harris interests will finance and construct 
the new bank building at Nos. 140 to 146 
Monroe street. 


Benjamin Mayer, assistant cashier of the 
Continental National Bank, 
president of the 
Trust and Savings Bank. 


has resigned 
to become West Side 

\n exceptionally 
has 


interesting 
for the 
convention at 


program 
Bank- 


Decatur, 


been arranged Illinois 


ers’ \ssociation 


October 12-13. 
The Bank is 
the transfer agent and the Northern Trust 
Co. the registrar for the stock of the 
American Telephone and Telegraph Co., 
which was recently admitted to the regu- 
lar trading list of the Chicago Stock Ex 
change. 
William G. 


assistant 


Illinois Trust and Savings 


Edens has been appointed 
secretary of the 
Company of Illinois. 


Central Trust 

The Union Trust Company has issued an 
interesting booklet devoted to “trusts” and 
containing an explanation of the methods 
employed in the care of estates and other 
fiduciary appointments. 
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St. Louis 


Special Correspondence 
The Material Progress of the Nation 


St. Louis is so happily situated in the 
center of the great Mississippi Valley and 
Southwestern agricultural States that the 
prospects of enormous crops this year will 
materially influence the progress and 
financial prestige. In corroboration of the 
August Government report, the corre- 
spondents of our banks and trust com- 
forwarding glowing accounts 
conditions. Considering the de- 
graineries, both in this country 
Europe, assuring the maintenance 
the 


section 


panies are 
of crop 
pleted 
and in 
of high level prices for food products, 
agricultural this 
are Optimistic in the extreme. 
St. Louis banks and trust companies 
are splendidly equipped to meet the in- 
demands for accommodation due 
harvesting of crops. The 
the banking institu- 
tions, with large country following, is to 
husband resources and shape loan maturi- 
ties in order to make funds available when 
the interior calls for funds. The senti- 
ment is therefore general that the har- 
vesting of the year’s crops will give the 
stimulus to all lines of- business. 
Trade summaries, bank clearings and rail- 
way, as well as industrial, activities all re- 
flect the better 
bountiful crops. 


communities of 


creased 
to the 
policy of 


record 
foremost 


needed 


feeling inspired by our 


Increase in State Banking Facilities 


State Banking Commissioner Swanger, 
reporting for July 23, shows that there are 
248 banking institutions in the 
being an since May 14, 
1908, of sixty-five. There are thirty-four 
trust which do not receive 
deposits, and these do not report. The 
reports show gratifying increase in busi- 
ness and condition. The total resources 
of all banking institutions reporting 
amounts to $738,204,585.54, being an in- 
erease of $62,495,158.68 for the year. 

ee oe. financial institutions 
make a similar showing. The incorporat- 
ed banks of St. Louis have gross re- 
sources of $69,085,261, and the trust com- 
panies, $95,693,862, a total of $164,779,- 
124. The National banks have $221,102,- 
213, $56,323,089 more than the State in- 
stitutions. 


now 


State, increase 


companies, 


Louis 


Changes in Missouri Valley Trust Company 
William A. Evans, who has been a 
candidate for bank examiner, to succeed 
William L. Buechle, who has been elect- 
ed vice-president of the National Bank 
of Commerce, Kansas City, has _ relin- 
quished his candidacy to take the place 
of vice-president and treasurer of the 
Missouri Valley Trust Co., St. Joseph, 
Mo., in place of C. F. Enright, who has 
resigned. Milton Tootle and G. G. La- 
cey have acquired the Enright interest 
in the Missouri Valley Trust Co. 
Brevities 

The Tower Grove Trust Company has 
been organized with offices at Grand ave- 
nue and Arsenal street. The company is 
to be capitalized at $100,000, divided into 
1000 shares. The surplus will be $ro,- 
000. 

The stockholders of the Title Guaran- 
ty Trust Company have amended the in- 
stitution’s by-laws-so as to enable it to 
engage in the regular trust company busi- 
ness. 

The North St. Louis Trust Co. is 
ing organized with a capital of $100,000 
and $10,000 surplus, and will locate in the 
vicinity of Grand and Cass avenues. 


be- 


“My Tnp to Detroit” 
publicity 
Adding 


The 
roughs 
sued a neat and 


department of the Bur- 
Machine Company has is- 
tasteful booklet entitled 
“My Trip to Detroit.” This booklet is dis- 
tributed to visitors at the factory of the 
Burroughs Adding Machine Company, and 
likewise to delegates attending conventions 
held in Detroit. Accompanying the booklet 
is an invitation to visit the factory where 
guides are always in readiness to afford 
visitors opportunity for a complete inspec- 
tion of the plant 

The office organization of the Burroughs 
Adding Machine Company recently moved 
into new offices which had been built as an 
addition to the old building. The Burroughs 
plant now presents a frontage of two city 
blocks or 700 lineal feet. The new addition 
erected need of more 
and the demands of increased busi- 
The old office building is being re- 
modeled to correspond with the new. 


was because of the 
space 


ness. 


The Royal Bank of Canada has purchased 
a controlling stock interest in the Montreal 
Trust Company, until recently known as the 
Montreal Trust & Deposit Company. 
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NEW TRUST COMPANIES ORGANIZED 


California 
Sacramento.—T he 
Trust Company is 
place by J. H. 
others. 


Valley 
this 
and 


Sacramento 
being organized at 


Allen, A. L. Darrow 


Colorado 


Pueblo.—It has been decided by the board 
of directors of the Pueblo Savings Bank to 
convert it into a trust company to be known 


as the Pueblo Savings Bank & Trust Com 
pany. 


Idaho 
Salmon.—The Pioneer Bank & Trust Com 
pany has been organized with a capital stock 
of $50,000. 


Mexico 
Mexico City.—The establishment of a trust 
company with a capital stock of not less than 
$50,000,000, backed by both British and 
United States capital, is an assured fact, 
cording to the highest authorities in 
financial circles of the City of Mexico 
Missouri 
St. Louis—The North St. 


Louis Trust 


Company is being organized here with a capi- 
tal of $100,000. 


Indiana 
Harbor—The Citizens’ Trust & 
sank has been incorporated with a 
capital of $25,000. 


New York 
—The Geneva Trust Company is 
organized with a_ capital 
$100,000 and a surplus of $50,000. 
North Carolina 

Burlington—The Central Loan & Trust 
Company has been incorporated with an 
authorized capital stock of $100,090. 


North DaKola 

Bismarck.—The Central Trust Company 
is the title of a new institution organized 
at this place with a capital stock of $100,000. 

Oregon 

Portland.—The United States Trust Com- 
pany has been incorporated with a capital 
stock of $2,000. 

Astoria—The Cherry Trust Company is 
the title of a new institution incorporated 
here with a capital stock of $5,000 

Pennsylvania 

Windber.—The Windber Trust Company is 
being organized at this place by E. J. Ber- 
win, Thomas Fisher and several others. 


Indiana 
Savings 


Geneva. 


being stock of 


PENNSYLVANIA—Continued 

The Security Trust Com- 
pany of Stroudsburg, recently organized, has 
opened for 


Stroudsburg. 


ORES: 
business 
Williamsport The Northern Central 
Trust Company has been organized here. 


South Carolina 
The Industrial 
incorporated 


Com 
a capital 


‘Trust 
with 


Greenwood. 
pany has been 


of $100,000. 


Tennessee 
West Nashville—The Davidson County 
Bank & Trust Company is the title of a new 
institution organized here 
stock of $20,000 


with a_ capital 


Texas 
Security Loan & Trust 
Company is being organized in this city with 
a capital stock of $250,000. 


Galveston lhe 


Houston.—The American Trust Company 
has been organized at this place with a capi- 
tal of $300,000. W. E. 


dent. 


Richards is presi- 
Houston.—Houston Trust Company, capi- 
tal $125,000; Jesse H. Jones, president. 
Houston.—The Southern 
is being organized here with 
of $500,000. 


Trust Company 
a capital stock 
First State Bank & Trust 
Bryan has been organized at 
Ed Hall is president. 


Bryan.—The 
Company of 
this place 


Weslern Slales 


Despite freak banking legislation and po 
litical interference with legitimate business 
developments, the National and State banks 
of Kansas report aggregate deposits of $162,- 
934.857, equal to $100 for every man, wo- 
man and child in the State. 

The trust companies of Colorado report 
total resources of $12,583,201, as compared 
with $11,986,573, February 5, 1909. This 
total is considerably larger than reported by 
State banks, private banks or savings banks. 
Trust company reserves are equal to 39 per 
cent. 

The International Trust Company of Den- 
ver, Col., reported on June 23, 1909, total 
resources of $4,836,468, with capital $250,- 
000; surplus and undivided profits $368,080, 
and deposits $4,218,387. The International 
Trust Company is not only the oldest but 
also the largest in Colorado. 
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Balancing the Ledgers 


Many progressive banks are adopting the system known as 
"Yesterday's and Today's Balances," for taking off a balance cf 


the day’s business. 


Some of these banks—small as well as large—tell us that " Yes- 
terday’s and Today's Balances" saves a whole hour every day 
at the close of business. That's about 37 days in a year. Well 


worth saving, isn’t it ? 


(Nine out of every ten adding and listing machines sold are Burroughs) 


Adding pane Listing Machines 


The Burroughs machine adapts itself to all 


the daily routine of all the depa 
bank. 


rtments in a 
For special work we build specia 


types of ype a machine to fit any possible 


For 
and Today’ s eo 
which lists and adds both sides of the ledger 


ing * Yesterday's 
there is a Burroughs 


at 


the same time. 
Write for a full exp! anation of “ Vester- 


day's and Today's Balances ’ 
in various banks 


’ as applied 
This information is 


at your service, without charge. 


BURROUGHS ADDING MACHINE COMPANY 
90 Burroughs Block, Detroit, Michigan 
-S.A 


Variable 
Line-Spacer 
To write on ruled paper or special forms, press the 
variable line-spacer key. It brings the lines of type- 


writing to any position on the paper. One of the | 
28 features of the easy-action, light-running 


MODEL 10 


pe 


Circu'ar about this and other features sent free. 
THE SMITH PREMIER TYPEWRITER CO., 
Syracuse, New York, U.S.A. 


INC. 


Branches everywhere 


| 


| with 
| $25,000. 


A New Trust Company Enterprise in 
Texas 


Organization of the Bankers’ Trust Com- 
pany has been completed at Houston, Texas, 
a capital of $500,000 and surplus of 
Homer N. Tinker, prominently 


| identified with the success of the Union Bank 





| bers. 


| president, 


& Trust Company of Houston as active vice- 
has been elected president of the 
company, The shareholders are dis- 
tributed through six States and number men 
of financial prominence. Twenty-four direc- 
tors have been elected and will be assisted 
by an advisory board of one hundred mem- 
Aside from regular trust company 


new 


| business the new enterprise will make a fea- 


| the real cash value. 


| Company 
| trolled by 
| ‘planned. 

| Angeles Trust Company will be increased to 


ture of buying good notes, making loans on 
real estate not to exceed 50 per cent. of 
These notes will for 

No money re- 
investments. 


be 
investor. will be 


except for 


sale, to any 
ceived 


The merger of the Los Angeles Trust 
Company and the Metropolitan Bank & Trust 
of Los Angeles, Cal., both 
the First National Bank, 
The capital stock ‘of 


con- 
is being 
the Los 


$1,250,000 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


PP benetit of NOTICE: 


This directory is published each month for the 


benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 


cities or localities. 


Every firm or counsellor included in this directory has been 


recommended by the representative trust companies of the city in which the wee 


or counsellor is located. 


qualified to represent trust companies’ 


throughout the country in the 


ARKANSAS. 
M. B. ROSE. Lawyer, 

Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Bstate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock, Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B. Worthen 
& Co., Bankers, Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 


COLORADO. 


Denver. 
ROGERS, ELLIS & JOHNSON. 
Attorneys-at-Law. 

Address, Boston Building, Denver, Col. 

Members of the firm; Henry T. Rogers 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City; Marshall Field & Co., Chi- 
cago, Ill.; The United States National Bank, 
Denver, Col. 


DELAWARE. 
Wilmington. 
SAULSBURY, PONDER & CURTIS, 


Attorneys-at-La 
909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 
Trust Co., The Union National Bank of Wil- 
mington. 


DISTRICT OF COLUMBIA. 
Washington. 
TUCKER & KENYON, 


Attorneys-at-Law. 

908-10 Colorado Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. Attorneys for R. G. Dun 
and Company. Refer to American Security 
and Trust Company; National Safe Deposit 
Savings and Trust Company; Washington 
Loan and Trust Company; American Nation- 
al Bank and all other local banks and Trust 
Companies. 


EDWIN S. CLARKSON, 
U. S. and hac, be ew Trademarks and 


hts. 
McGill Building ashington, D. C. 
Correspondence with attorneys solicited. 
Reference: Second National Bank. 


FLORIDA. 
Jacksonville. 
Duncan U. Fletcher. Jno. W. Dodge. 
FLETCHER & DODGE, 
Realty Building, Rooms No. 304-7. 
Represent People’s Bank -and Trust Co.: 
Florida Life Imsurance Co. References, any 
bank. Practice in al! courts. 


The attorneys contained i in this directory are especially 


and banks’ and mercantile interests 


various legal capacities necessary. 


FLORIDA. 
Tampa. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida 


GEORGIA. 
Atlanta. 
BROWN & RANDOLPH 


Attorneys at Law. Atlanta, Ga. 

Corporation and Commercial Law, General 
Counsel Atlanta Savings Bank: Division 
Counsel Seaboard Air Line Railway. 


IDAHO. 
Boise. 


NEAL & KINYON, 


Counsellors-at-Law, 
Suite 305-308, Sonna Bldg.. Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. Refers to: Capital State 
Bank of Boise. 


ILLINOIS. 
Chicago. 
DUPEE, JUDAH, WILLARD & WOLF, 


Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago. 
for The Corn Exchange National 


Counsel 
Bank; The Northern Trust Co., 


INDIANA. 
Fort Wayne. 
VESEY & VESEY, 


Address: Court and Berry Sts., Fort Wayne. 

Members of firm: William J. Vesey and 
Allen J. Vesey. Attorneys for Fort Wayne 
Trust Co., Tri-State Loan and Trust Co., First 
National Bank of Fort Wayne. Refer to First 
National Bank, Cleveland; Marine National 
Bank, Cleveland; The Citizens’ Savings & 
Trust Company. Cleveland: The Guardian Sav- 
ings & Trust Company Cleveland. 


KENTUCKY 
Louisville 

PERCY N. BOOTH. 

Counsellor-at-Law, 
Kenyon Building, Louisville, Kentucky. 

General Civil Practice. 
Specialty: Corporation Law. 
References: United States Trust 
pany, Fidelity Trust Company. 


LOUISIANA 
New Orleans 


FARRAR, JONAS, KRUTTSCHNI’TT & 
GOLDBERG. 


Address: Suite 1114, Hibernia Bank Bldg., 
New .Orleans, La. Cable address: “Crite- 


rion.” Counsel for The Hibernia Bank and 
Trust Company of New Orleans. 


of Chicago. 


Com- 
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MARYLAND 


Baltimore. 
GANS & HAMAN, 


Counvsellors-at-Law, 
1137-1155 Calvert Building. 
Meiers ot firm: Edgar H. Gans, B. How- 
ard Haman, Vernon Cook, W. Calvin Ches- 
nut; associates, John P. Horsey, Charles Mar- 
kell, Jr. London, 1 Great Winchester St., E. 
C. Cable address, ‘‘Namah.” Refer to: In- 
ternational Trust Company, Baltimore, Md. 


SAMS & JOHNSON, 
Attorneys-at-Law, 
Baltimore, Md. 


Keferences: First National Bank; National 
Mechanics Bank: National Bank of Balti- 
more; Wilson, Colston & Company; N. W. 
James & Company; Robins Paper Com- 
pany. 


MICHIGAN. 
Detroit 


BOWEN, DOUGLAS, WHITING & MURFIN, 
Attorneys and Counsellors, 
614-619 Moffat Building. 

Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frederick W. Whiting, James O. 
Murfin, George B. Perry. References: Cen- 
tral Savings Bank, Union Trust Company and 
Detroit Trust Company of Detroit. 


Grand Rapids. 


CRANE & NORRIS, 


1005-9 Michigan Trust Building. Albert 
Crane—Mark Norris. Cable Address—Cranest. 
Refer to National City Bank, Kent County 
Savings Bank, Michigan Trust Company. 


KNAPPEN, KLEINHANS & KNAPPEN, 
Attorneys and Counsellors, 

317 Michigan Trust Company Bldg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 
hans, Stuart E. Knappen. Cable Address, 
“Knaphans.”’ 

Counsel for: Fourth National Bank, Grand 
Rapids Railway Company. 


Port Huron. 
MOORE, BROWN, MILLER & LADD, 


Attorneys and Counsellors. 
25-27-29 White Building. 
Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd. References: First National Ex- 
change Bank, Commercial Bank. 


MISSISSIPPI. 


Jackson. 


J. H. THOMPSON, 
Attorney and Counsellor-at-Law. 
Gray-McWillie Building, 118 Congress 


street. 
McWILLIE & THOMPSON. 


Corporation Law. General Practice. Refer 
by permission to Farmers Loan & ‘rrust Com- 
pany of New York. 


MISSOURI. 
St. Louis. 
BRYAN & CHRISTIE, 
Attorneys and Counsellors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 


Counsel for Commonwealth Trust Company, 
St. Louis, Mo. 


NORTH CAROLINA. 
Wilmington 
Herbert McClammy, 
Attorney-at-Law, Wilmington, N. C. 
Refers to Southern National Bank, Mur- 
chison National Bank, Atlantic Trust & 
Banking Company and Atlantic National 
Bank, Wilmington, N. C. 


OHIO. 
Cleveland. 

WHITE, JOHNSON, McCASLIN & CAN- 

NON, 

Attorneys-at-Law. 
1416-1421 Williamson Building. 

Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland; 


The Guardian Savings and Trust Company, 
Cleveland. 


Cincinnati 
BETTMAN & HUNT, 
Address: First National Bank. Bldg., Cin- 
cinnati Firm Members: Edward P. Mouli- 
nier, Alfred Bettman, Graham P. Hunt. Re- 
fer co: S. Kuhn & Sons, Bankers, Cincinnati, 
The Union Savings Bank and Trust Com- 
pany of Cincinnati, and Deloitte, Plender, 
Griffith & Co., accountants, New York, Lon- 
don and Cincinnati. 


MOULINIER. 


OKLAHOMA. 
Lawton. 
HAMMONDS BROS. & CO. 
Fiduciary and Legal Business. 


A. E. Hammonds, 
Citizens Bldg., Lawton, Okla. 

Refer to: Citizen’s Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.; Shaw- 
nee National Bank. Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.: Bank of 
Commerce, Shawnee, Okla. 


General Counsel. 


PENNSYLVANIA. 


Allentown 
MARCUS 8. HOTTENSTEIN 
Attorney-at-Law 
Com.nonwealth Building, Allentown, Pa. 

Also Member of Philadelphia Bar. Attention given 
to Legal and Fiduciary Business in Eastern and 
Centra! Pennsylvania. Refers to Merchants National] 
Bank, or any other Bank, or any Trust Company, in 
Allentown, Pa. 

Johnstown. 
CHARLES C. GREER, 
Attorney-at-Law. 


References: Johnstown Trust Company and 
First National Bank. 


Pittsburg. 
HOSACK, KNOX & HOSACK 
Attorneys-at-Law. 

Park Building. 

Special attention given to adjustment of 
taxes of corporations in the office of the 
Auditor General at Harrisburg. References: 
Guarantee Title & Trust Company, Colonial 
Trust Company, Safe I‘eposit & Trust Com- 
pany. 
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RHODE ISLAND. 
Providence. 
VINCENT, BOSS & BARNEFIELD 


Counsellors-at-Law. 
Address: 49 Custom _— Street, Providence, 


7 ie 
Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 


SOUTH CAROLINA. 
Charleston. 
SMYTHE, LEE & FROST, 
Nos. 7 and 9 Broad street, Charleston, S. C. 
Refer to: Bank of Charleston, N. B. A., 
Charleston, So. Ca.; Dime Savings Bank, 
Charleston, So. Ca.; Henry W. Frost & Co., 
Charleston, So, Ca. and Savannah, Ga.; Pel- 
zer Manufacturing Co., Pelzer, So. Ca.; 
Tennessee Coal, Iron and R. R. Co., Nash- 
ville, Tenn.; August Belmont & Co., New 
York City; Western Union Telegraph Co., 
New York City; Louisville & Nashville R. R. 
Co., New York City; Francis Beidler & Co., 
Chicago, Ill. Local attorneys for the Brad- 
street Co. 
VIRGINIA. 
Newport News. 

GEO. N. WISE, 
Attorney-at-Law, Newport News, Va. 
References: Newport News National Bank, 

Schmelz Brothers, Bankers. 
Norfolk. 
JEFFRIES, WOLCOTT & WOLCOTT, 
John L. Jeffries. 

Harry K. Wolcott. Edward W. Wolcott. 
Attorneys and Counselors at Law, Atlantic 
Trust Building, Norfolk, Va. 
General Practice. Collections. Deposi- 
tions before Gilmer T. Elliott, Notary Pub- 
lic and Commissioner of Deeds for N. Y., 
N. C. and Ohio. Norfolk References; Nat. 
Bank of Commerce, Atlantic Trust Deposit 
Co., and any Bank, Trust Company, Judge 

or Business House. 
Richmond. 
H. W. GOODWYN, 
Attorney and Counsellor-at-Law. 

Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Rich- 
mond and vicinity, State and Federal; all 
Banks and reputable business firms of Rich- 
mond. References: in all important com- 
mercial centers in the United States on 


application. 
CANADA. 


Toronto. 
BICKNELL, BAIN & STRATHY 
Barristers, Solicitors, etc. 

Bank Chambers, 

& Leader Lane, Toronto. 
James Bicknell, K. C.; 
James W. Bain, K. C.; 
erard B. Strathy. 
Solicitors for Imperial Bank of 
Counsel for Canadian Bankers Asso- 
Cable address, “Bicknell, Toronto” 
B. Cc. 4 ED. Liebers and Western 
Union. References: Imperial Bank of Canada, 
Toronto, Ontario: Central Trust Company of 
New York; Commercial Trust Company, Phil- 
adelphia. 


BLAKE, LASH & CASSELS 


Barristers. Solicitors, etc. 
Canadian Bank of Commerce Blidg., 
King and Jordan Sts.. Toronto. 
Members of firm: S. H. Blake. K. C.; Z. A. 
Lash, K. C.; Walter Cassels, K. C.; we H. 
Blake, K. C.; A. W. Anglin, T. D. Law, W. 
A. H. Kerr, Walter Gow, Miller Lash, R. C. 
H. Cassels, George H. Cassels. Solicitors 
for: Netional Trust Company, Ltd., Canadian 
Bank of Commerce, etc. Cable address, 
“Rilakes,”’ Toronto. 


Imperial 

Cor. Wellington St. 

Members of firm: 
Alfred Bicknell, 

H. H. Bicknell, G 

General 
Canada. 
ciation. 
Codes A. 


Corner 
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MALONE, MALONE & LONG, 


Barristers, Solicitors, Notaries, Conveyancers, 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts... Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal 


CASGRAIN, MITCHELL 
& SURVEYER. 


Canada Life Bldg., Montreal, Can. 

Members of firm: Th. Chase-Casgrain, K. 
C., Victor E. Mitchell. Edouard Surveyer, 
A. Chase Casgrain, Joseph W. Weldon, Errol 
M. McDougall. 

Cable address: 

Counsel for The Royal Trust Company, 
National Trust Company, The Royal 
Bank of Canada, Standard Oil Company, 
Pullman Company, American Locomotive 
Company. 


McGIBBON, 


*“Montgibb.” 


NOVA SCOTIA. 
Halifax. 


T. F. TOBIN, LL. B., 
Barrister and Solicitor, 
Rooms 8 and 9, Heraid Building, Halifax. 
Foreign Collections. Estates and General 
Business promptly attended to. Refer to 


Canadian Bank of Commerce, Eastern Trust 
Company. 


MANITOBA. 
Winnipeg. 


PITBLADO, 
GRUNDY. 


PITBLADO, 
BENNEST. 


Barristers, etc. 

Firm members: Hon. Colin H. Campbell, K. 
C. (Attorney General of Manitoba): Isaac 
Pitblado, LL B. A. Erskine Hoskin, B. C. L.; 
H. P. Brundy E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 
nipeg, Man. Cable address: ‘‘Camfords.” 

Solicitors for Toronto General Trusts Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty. 


CAMPBELL, HOSKIN &@ 


CAMPBELL, GRUNDY & 


NORTHWEST TERRITORY. 
Calgary 
LOUGHEED & BENNETT, 


Barristers, Solicitors. Advucates, ete. 

Firm: Hon. J. A. Lougheed, K. ~ R. B. 
Bennett, LL. B.; H. A. Allison, LL. B. 

Cables: Lougheed. Calgary. 
Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce, Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacific 
Railway, Irrigation and British Columbia Land 
Department, R. Dun & Company, Royal 
Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Bez: Telephone Company 
of Canada, Massey Harris Company. 





TRUST : COMPANIES 505 


SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 


COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col- 
lections in their respective cities. 


Birmingham 


NG iilicccdeincsvacccsant 


PROD «5 as. <i ceeccases 


Bridgeport 


Louisville 


Baltimore 


Cumberland 


Boston 


Springfield 


ALABAMA 
Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$300,000. Arthur W. Smith, President ; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 


..City Bank and Trust Company.—Capital $500,000. Surplus and 


Undivided Profits over $400,000. E. J. Buck, President; Geo. 
A. Tonstmeire, Cashier. 


CALIFORNIA 


.The First National Bank—Capital $100,000. Surplus and Profit 


$160,000. Ernest H. May, President; A.E. Edwards, Cashier 
Special facilities for collections. 


CONNECTICUT 


The City National Bank — Capital $250,000. Surplus and Profits 
$320,000. Frank Miller, President; Charles E. Hough, Cashier ; 
H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on favorable terms. 


GEORGIA 


The National Bank of Augusta—Capital $250,000. Surplus $50,000. 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford, 
Cashier. Correspondence solicited. 


IDAHO 


The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J]. E. Clinton, Jr., Cashier. 


INDIANA 


The First National Bank of Fort Wayne—Organized 1863. Capital 
$500,000. Surplus $200,000. Officers: J. H. Bass, President; C. H. 
Worden, 1st Vice-President; H. A. Keplinger, 2nd Vice-President ; 
H. R. Freeman, Cashier; J. H. Orr, Ass’t Cashier. Special attention 
given to collections. 


KENTUCKY 


National Bank of Commerce ot Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. 
Samuel Cassedy, President. y 


MARYLAND 


First National Bank—Capital $1,000,000. Surplus and Profits 
$500,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. S. 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 

The First National Bank—Capital $100,000. Surplus and undivided 
profits $175,000. Robert Shriver, President; J. L. Griffith, Cashier. 
Collections promptly made and accounted for. 


MASSACHUSETTS 


The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000, Harry L. Burrage, President; Garrard Comly, Vice- 
President. 

The Third National Bank—Capital and Surplus $1,100,000. For quick 
service on collections in Western Massachusetts, send to us. Low 
rates and best service guaranteed. 
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MEXICO 


City of Mexico United States and Mexican Trust Company (apartado 2264) Mex- 
ico, D. F. A. E. Stilwell, President ;S. W. Rider, Manager Mexico 


City office. 
MICHIGAN 


Battle Creek The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President. L. 
T. Karcher, Cashier. 

Detroit The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo. 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman, 
Cashier Savings Department. 

Grand Rapids The Grand Rapids National Bank. United States Depwsitary. 
Capital $500,000. Surplus and profits $149,000. President; 
Dudley E. Waters. Cashier, Frank M. Davis. 


MISSOURI 


Kansas City Commerce Trust Company—Capital $1,000,000. Undivided profits 
$150,000.00. W. T. Kemper, President; H. C. Schwitzgebel, Secre- 
tary; Richard C. Menefee, Treasurer; J.C. Simpson, Ass’t Sec’y. 
Collections promptly made and remitted for. Write us for terms. 


NEW JERSEY 


Paterson First National Bank. Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President ; John Reynolds, Vice-Pres., W. W. Smith, Cashier, F. D. 
Bogert, Asst. Cashier. 


NEW YORK 


Binghamton First National Bank.—Capital $400,000. Surplus $300,000. Presi- 
dent, W. G. Phelps; Cashier, A. J. Parsons. 

Buffalo The Peoples Bank. — Capital $300,000.00. Surplus and Profits 
$275,000.00. Deposits $4,500,000.00. A. D. Bissell, President ; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. : 

Syracuse..... Commercial National Bank of Syracuse.—Capital $500,000. Sur- 

: plus and undivided profits $257,698. H. S. Holden, President ; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 


Cincinnati The Union Savings Bank and Trust Company—Capital $500,000, 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Trust Officer. 
III ica cavecanacesccal The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio busiuess. 
Hamilton The Second National Bank. Capital $100,000.00. Surplus and 
profits $153,714.00. Charles E. Heiser, President; George P. 
Sohngen, Vice President; John E. Heiser, Cashier. Collections a 
specialty. 
Springfield The First National Bank.—Capital $400,000. Surplus and profits, 
250,000. Oscar F. Martin, President; George W. Winger, Cashier. 
All business entrusted to us will receive prompt and careful atten- 
tion. 


Toledo The Ohio Savings Bank and Trust Co.—Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President. E. H. Cady, Cashier. 


PENNSYLVAWIA 


SS REE LEI Beaver Trust Co.—Capital $300,000. Surplus $50,000. Offers special 
collection facilities. Jesse R. Leonard, President; Charles M. 
Hughes, Treasurer. 

Harrisburg First National Bank.— Capital $100,000. Surplus and undivided 
profits, $466,000. Collections have the personal attention ot an 
officer of the bank. We remit on day of payment, 
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Lancaster The Farmers Trust Company—jJ. W. B. Bausman, President; C. 
A. Fon Dermith, Treasurer. We solicit accounts of Banks, Trust 
Companies, Merchants and Corporations. 

Philadelphia Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,000,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

Pittsburg The Bank of Pittsburg N. A.—Oldest Bank in the United States west 
of the Alleghany mountains. Correspondents in all the important 
cities in the United States and hundreds of direct connections in 
Western Pennsylvania and contiguous territory. 

The Farmers National Bank. C. K.Whitner, President; W.L. Davis, 
Cashier. We make a specialty of prompt presentation and prompt 
returns of all items entrusted to our care. 

York Trust Co.—Capital, $250,000. Surplus $60.000. W. H. Lanius. 
President; Smyser Williams, Vice President; Ellis S. Lewis, Treas- 
urer. Transacts a general banking, trust and real estate business 


RHODE ISLAND 


Providence Atlantic National Bank—Capital $225,000. Surplus $112,000. Deposits 
over $2,300,000. Direct connections with all towns in Rhode 


Island. 
TENNESSEE 


Nashville The American National Bank.—Capital $1,000,000. Surplus and 
Profits earned $700,000. W. W. Berry, President; A. H. Robinson, 
Vice-President ; N. P. Le Sueur, Cashier. Collections a specialty. 

Memphis Union and Planters Bank and Trust Co. Capital and surplus 
$1,650,000. S. P. Read, President; J. D. McDowell, Cashier. Collec- 
tions a specialty. 


TEXAS 


eee cere Dallas Trust and Savings Bank—Capital $200,000; undivided profits 
$110,000; stockholders’ liability $200,000. H.A. Kahler, President; 
Robert S. Green, Secretary. Special collection facilities. 

El Paso Guaranty Trust and Banking Company—Capital $300,000; the 


largest Trust and Banking Company in the Southwest. Special 
facilities for handling business in West Texas, New Mexico, Arizona 
and the Republic of Mexico. Collections solicited and correspon- 


dence invited. 
VIRGINIA 


Richmond................00 Merchants National Bank—Capital $200,000. Surplus and Profits 
$804,555. John P. Branch, President; Thomas B. McAdams, 
Cashier. Has best facilities for handling items in the Virginias and 


Carolinas. 
WASHINGTON 

Spokane... The Old National Bank.—Capital $500,000. D. W. Twohy, Pres 
dent; W. D. Vincent, Cashier. We know your wants and want your 
business. 

Seattle Northwest Trust and Safe Deposit Co.—Capital $70,000 
E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilities for collections. 

Tacoma Pacific National Bank.—Capital $300,000. Surplus and Profits 
$150,000. R. L. M‘Cormick, President; W. M. Ladd, Vice-Presi- 
dent ; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President , 
Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier. 


WISCONSIN 


Milwaukee Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier, 
Invites your business upon liberal terms and guarantee of prompt 
service Correspondence invited. 


QUEBEC 


Montreal Bank of [lontreal.—Capital, $14,400,000. Rest, $11,000,000. 
Undivided Profits, $699,969. Right Hon. Lord Strathcona and 
Mount Royal, G. C. M. G., Hon. President; Hon. Sir Geo. A. 
Drummond, President; E. S. Clouston, Vice-President and General 
Manager. The Bank has 128 branches throughout Canada, be- 
sides having branches in London, Eng., New York, Chicago, Spo- 
kane, Newfoundland and Mexico. 





Toronto 


ONTARIO 


Toronto 

(8 offices) 
Allandale 
Barrie 
Berlin 
Bradford 
Brantford 
Brockville 
Burford 
Cardinal 
Cobourg 
Colborne 
Coldwater 
Collingwood 


The Bank of Toronto.- 


Copper Clift 
Creemore 
Dorchester 
Elmvale 
Galt 
Gananoque 
Hastings 
Havelock 
Keene 
London 
London East 
London North 
Millbrook 
Newmarket 


. 
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TORONTO 


BRANCHES 
Oakville 
Oil Springs 
Omemee 
Parry Sound 
Peterboro 
Petrolia 
Port Hope 
Preston 
St. Catharines 
Sarnia 
Shelburne 
Stayner 
Sudbury 
Thornbury 


Capital 


$4,000,000. Reserve $4,500,000 


Wallaceburg 
Waterloo 
Welland 
Wyoming 


SASKATCHEWAN 
Langenburg 
Wolseley 

Yorkton 


British 
Columbia 


Vancouver 


The collection of commercial bills receives prompt attention. 


QUEBEC 


Montreal 

(3 Offices) 
Maisonneuve 
Point St. Charles 
Gaspe 
St. Lambert 


Manitoba 
Winnipeg 
Cartwright 
Pilot Mound 
Portage la Prairie 
Rossburn 
Swan River 





CERTIFIED PUBLIC ACCOUNTANTS AND AUDITORS 


Chicago 


ILLINOIS 


McGregor, Chase & Co.—Banks’ and Trust Companies’ Audits and 


Investigations. 


Address, Home Insurance Building 


ne 


ST. LOUIS TRUST COMPANIES 


(Latest Available Statements) 


Surplus and 
Undivided 


Par 


205 La Salle St. 


Bk. 


NAME 
Bankers Trust Co... 
sroadway Saving & Trust Co 
Commonwealth Trust Co. . 


Farmers & Merchants Trust Co.. 


Jefferson Gravois Trust Co .. 
Lineoln Trust & Title Co. 
Mercantile Trust. is 
Mississippi Valley Trust. 

St, Louis Union Trust. 

Title Guaranty and Trust 
Trust Co.of St. Louis Co.. 
Vandeventer Trust Co 

West St Louis Trust Co,... 


+ 50% paid. 


Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis. 


Capital 


$1,000,000 


100,000 


" 2.000,000 


100,000 
100,000 
500,000 
2,000,000 
3,900,000 


- 5,000,000 


1,500,000 
125,000 
+190,000 
100,000 


Profits 
$699,170 
34,381 
503.426 
8.452 
51,587 
42.605 
6,648,528 
5,394,307 
6,957,389 
827.876 
129,177 
1,213 


12,783 


Deposits 
$493,720 
1,685,786 

314.300 
339,316 
19,769,081 
18,219,275 
23,307 666 
229.871 
274,105 
318,761 


Value Div 

$100 16% 
100 8% 
100 6% 
100 sonal 
100 _ 
100 
100 18% 
100 16% 
100 
100 4% 
50 12° 
100 — 
100 


Value. 
195 
145 
125 
108 
151 
108 
321 
280 
239 
155 
101 

51 
112 


Bid. 
195 
145 
118 
100 
110 
90 
34614 
394 
88 
196 


120 


Asked 
200 
160 
120 
110 
120 
100 
3410 
29714 
396 

89 


130 
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Condition of Greater New York Trust Companies 


Bankers’ Trust Co.......... piidititoabicevan 


Broadway 
Brooklyn Trust Co 
Carnegie 

Central 


RRS REE Tres 58% 


Columbia 


Equitable 

Farmers’ Loan & Trust 
Fidelity 

Fifth Avenue 
Flatbush 

Franklin 


NO. MUNG 55s socnctcohensiascceue’ 


Guaranty 
Guardian 
Hamilton 


Kings County 
Knickerbocker Trust 


Lawyers’ Title Insurance & Trust 


Long Island Loan & Trust 


Manhattan 
Mercantile 
Metropolitan 
Morton 


Queens County 
Standard 


Title Guarantee & Trust 


Trust Co. of America 


U.8. Mtge. & Trust 
United States 

Van Norden 
Washington 
Williamsburgh 


Capital. 
$1,250,000 


1,000,000 
700,000 


3,000,000 
1,000,000 
750,000 
1,000,000 
200,000 
1,500,000 
500,000 
2,000,000 
500,000 
500,000 
750,000 
500,000 
500,000 
500,000 
1,200,0€0 
4,000,000 
750,000 
1,000,000 


L. A. NORTON 


Surplus 


and Profits. 


$654,866 
2,133,494 
411,325 
2,184,109 
1,013,230 
15,579,696 
169,624 
1,438,607 
320,111 
1,067,730 
10,941,934 
6,786,805 
910,382 
1,892,656 
257 426 
1,479,167 
867,785 
8,183,285 
547,543 
946,345 
303,377 
673,515 
44,600 
1,885,960 
1,384,845 
6,035,841 
504,746 
2,051,966 
2,408,277 
7,173,907 
8,089,861 
7,752,293 
3°9,094 
444,628 
4,718,259 
10,723,808 
1,574,375 
176,849 
1,528,971 
8,924,835 
6,376,998 
8,293,536 
4,555,052 
13,810,298 
1,213,746 
1,286,391 
180,663 
496,914 


Deposits 
Jan. 1, 1909. 
$14,934,075 

40,556,468 
3,417,372 
18,554,340 
13,169,192 
84,353,967 
1,411,082 
14,551,636 
4,171,866 
16,273,792 
40,405,199 
131,066,307 
4,864,586 
15,631,299 
3,855,068 
11,555,119 
8,318,991 
84,441,579 
3,767,958 
6,697,758 
2,088,883 
2,830,140 
917,229 
14,141,172 
34,172,051 
13,761,922 
10,705,662 
8,724,690 
25,977,390 
62,117,900 
23,982,305 
31,575,299 
8,481,966 
6,195,007 
39,607,958 
48,447,702 
18,808,529 
1,694,061 
15,541,253 
26,749,667 
25,553,931 
65,481,825 
35,881,881 
77,782,444 
8,998,619 
9,901,571 
1,992,543 
11,142,044 


Not including extra dividend. 


Specialist in 


New York Bank Stocks 
New York Trust Co. Stocks 
New York Realty Co. Stocks 


Par. 


100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 

30 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
1¢0 
100 


Bid. 


325 
900 
145 
410 
175 
975 
i387 
285 
145 
290 
475 
1500 
200 
400 
200 
200 
270 
665 
150 
265 
108 
170 
75 
490 
330 
245 
160 
300 
370 
725 
535 
500 
140 
150 
1080 
600 
285 
115 
850 
495 
370 
1300 
445 
1200 
225 
390 
80 
135 


Ask. 


340 
150 
420 
185 

1050 
145 
155 
500 
210 
425 
225 


685 
170 
275 
185 
100 
510 
350 
255 
170 
315 
390 
750 
545 


170 
1105 
300 
130 
505 
380 
455 
1250 
260 
410 


100 
145 


Div. 


16 
6 
20 
8 


5 
5 
6 
16 
40 
6 
12 
8 
8 


New York Insurance and Surety 
Co. Stocks 


25 Broad Street 
New York 





TRUST COMPANIES 


CONDITION OF PHILADELPHIA TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 
Authorized Undivided 
Capital, Profits. Deposits . 5 Date 

Aldine Trust Co $ 200,000 $ 124,962 $416,927 6-23-09 
American Trust Co 500,000 74,878 360,256 4-7-09 
Belmont Trust Co 125,000 3,898 94,532 
Central Trust and Savings...........-.....+. 750,000 396,575 3,493,324 § A 6-9-09 
I i oss Sesitaheens ieoene 200,000 116,766 523,296 6-9-09 
Colonial Trust 250,000 269,001 997,704 10-26-08 
Columbia Ave. Sav. Fund, Safe Dep. T.&'T. 500,000 385,243 2,060,905 11-25-08 
Commonwealth Title Insurance & Trust..1,000,000 342,621 6,166,331 7-14-09 
COMMRRRORE TOUS ocicscdncccccccccccaccdescsccess 1,000,000 967.977 7,715,519 10-14-08 
Continental Title & Trust Co.................. 1,000,000 258,988 3,622,260 f 7-28-09 
Empire Title & Trust Co 500,000 7,728 266,570 8-4-09 
Equitable Trust Co.............. ......seceseceees 1,000,000 972,835 3,392,452 6-23-09 
Excelsior Trust and Saving Fund 300,000 55,416 978,214 54%, 5-12-09 
Fairmount Trust Co 500,000 38,380 492.289 f 12-30-08 
Federal Trust Co 200,000 38,063 315,197 2: 5-28-07 
PEIN TEEINNIO, ODD... .. .. cc icoanctndptboscodeséorses 2,000,000 9,360,982 23,791,033 6-9-09 
Finance Co. of Pennsylvania 1st pref...... 1,707,100 5-12-09 
Finance Co. of Pennsylvania 2nd pref.....1,786,100 728,134 045,699 4-14-09 
First Mortgage Guarantee & Trust Co..... 1,000,000 2,828 2-24-09 
Frankford Real Estate, Trust & Safe Dep. 125,000 194,767 887,425 c 10-28-08 
Franklin Trust Co 400,000 88,589 575,188 23 5-19-09 

500,000 274,804 976,763 7-15-08 

600,000 711,703 3,960,495 f 6-16-09 
Girard Ave. Title & Trust 200,000 137,396 706,368 f 11-11-08 
Girard Trust Co 8,995,323 36,938,316 7-7-09 
Guarantee Trust and Safe Deposit.......... 1,060,000 646,502 5,020,472 f 6-23-09 
Hamilton Trust Co 500,000 163,970 1,325,389 55, 6-2-09 
Holmesburg Trust Co 125.000 33,369 252,409 12-18-07 
Industrial Trust, Title and Savings 500,000 773,682 4,749,126 7-14-09 
Integrity Title Ins., Trust & Safe Dep 500,000 888,539 3,546,580 6-2-08 
Independence Trust Co 592,323 252.409 5-12-09 
Kensington Trust Co 22.175 381,255 
Land Title & Trust Co 3,041,835 7,601,796 3-31-09 
Logan Trust 500,000 136,386 1,021,074 278 5-5-09 
Manayunk Trust Co 250,000 167,987 1,116,051 25 iy 2-10-09 
Market St. Title & Trust Co................... 250,000 40,486 536,865 : 5-13-08 
Merchants’ Trust Co 500,000 115,168 887,214 
Mortgage Trust Co. of Pennsylvania....... 500,000 334,397 110,598 
Mutual Trust Co 750,000 22,544 490,847 

500,000 1,236,231 6,271,133 
North Philadelphia Trust 150,000 70,897 995,141 
Northwestern Trust Co 150,000 104,571 1,275,864 
Pelham Trust Co 150,000 60,376 416,499 
Penn.Co. for Ins. on Lives & Grant. Annu.2,000,000 4,085,091 18,503,170 
Peoples Trust 750,000 54,080 1,034,827 f 4! 8-4-09 
Philadelphia Mortgage and Trust Co...... 1,000,900 200,934 71,046 f 4-7-09 
Philadelphia Trust Safe Dep. & Ins. Co.1,000,000 8,967,681 7,927,195 52! 5-19-09 
Provident Life & Trust Co. of Phila...... 1,000,000 4,715,426 9,184,346 ¢ 8-4-09 
Real Estate Trust Co., Com................... 1,500,000 A 1-6-09 
Real Estate Trust Co,, Pfd...............s0000 4,500,000 358,221 ,180,46! of 8-11-09 
Real Estate Title Insurance & Trust Co. ..1,000,000 927,614 3,739.51¢ o”% 5-5-09 
Republic Trust 200,000 70,079 575,48: 525 2-24-09 
Rittenhouse Trust Co 250,000 63,165 24,46 5f 6-16-09 
Tacony Savings Fund, Safe Dep., T.& T. 150,000 137,039 ,217 3-7-06 
Tradesmen’s Trust and Savings Fund...1,000,000 232,663 430,388 ‘ 7-7-09 
Trust Co. of North America 1,000,000 367,096 2,837,796 yA 6-16-09 
Union Trust Co 500,000 107,764 1,547,427 { 6-23-09 
United See. Life Insurance & Trust Co...1,000,000 794,369 1,441,720 10-7-08 
Wayne Junction Trust Co 160,000 52,079 308,624 12-19-06 
I i cece 1,000,009 1,125,597 4.268596 6-16-09 
West Philadelphia Title & Trust Co 380,88] 2,718,748 7-21-09 


LAWS REGULATING INVESTMENT OF BANK FUNDS 


By MONTGOMERY ROLLINS 








THIS book gives in concise form the laws governing investment of bank funds, legalinvestments 
for saviogs banks, trust funds, etc., in the several States. The information is strictly up-to-date. 


For Copres ADDRESS 


Trust Companies Publishing Association, 15 William St., New York City 





CONDITION OF PITTSBURG TRUST COMPANIES 


TRUST COMPANIES 


(Latest Available Statements) 


Authorized 


American Dep. & Trust Company 
Bankers Trust Co 

UREA FOTOS TION « sisi vedapsvedes ccavgdasauanccasad 
EE 2 Se Sere 
Commonwealth Trust Co 


Franklin Savings & Trust Co 
Guarantee Title & Trust Co 
Guardian Trust Co... 


Capital] 
$125,000 
127,350 
150,000 
4,000,000 
1,500,000 
437,800 
250,000 
2,000,000 
192,300 
1,000,000 
186,275 
165,400 


ill Top Savings & Trust Co 
Land Trust Co............. 
Mercantile Trust Co 


Metropolitan Trust Co..................000. 


Oakland Savings & Trust Co 
People’s Trust Co 
Pittsburg Trust Co 
Potter Title & Trust Co 
Real Estate Trust Co 
Safe Deposit & Trust Co. 
South Hills Trust Co 
South Side Trust Co 
Terminal Trust Co 
Union Trust Co. 
Washington Trust Co. 
West End Sav. 


Revised by R. J. Stoney, Jr., 


CONDITION 


American Trust & Savings 

Central Trust Co 

Chicago City Bank 

ID RON. ccacaskacecanner: cbabe se 
Colonial Trust & Sav 


Englewood State Bank 

Harris Trust & Sav. Bank 

Hibernian Banking Association........ 
[llinois Trust & Sav. Bank 

Kenwood Trust ........-....000 gndcadiauenes 
Lake View Trust 

Merchants’ Loan and Trust Co........ 
Metropolitan Trust & Sav, Bank 
Northern Trust Co 

Prairie State 


Railway Exchange Bank 

Security Bank 

South Chicago Savings. 

State Bank of Chicago 

Stock Yards Savings 

Union Stock Yards State 

Union Trust Co 

Western Trust & Savings Co........ ..... 
Woodlawn Trust 


Corrected by Zeiler, Fairman & Co., 


Anchor Bank 


$3,000,000 


150,000 
500,000 
701,900 
250,000 
125,000 
200,000 
250,000 

2,000,000 
254,700 

2,000,000 

3,000,000 
125,000 
300,000 
125,000 

1,500,000 
125,000 
125,000 


Bldg., 


2,000,000 
560,000 
500,000 
600,000 
200,000 
200,000 
200,000 


Surplus 
and 
Undivided 
Profits 
64,805 
12,806 
50,389 
6,149 978 
1,441,208 
132,538 
124,357 
5,223 157 
51,022 
857,348 
112,116 
99,395 
51,062 
101,284 
221,497 
87,982 
20,700 
157,202 
102,489 
4,265,313 
25,725 
2,057,979 
7,754,511 
26,143 
85,881 
10,378 
25,687,612 
26,973 
298,184 


Pittsburg, Pa. 


Surplus. 


$2,709,594 


794,826 
196,740 
80.509 


500,474 


37,235 
98,371 
33,900 


1,250,000 
1,500,000 
5.000,000 


1,051,962 
806,641 
8,386,651 


200,000 
200,000 
3,000,000 
750,000 
1,500,000 
500,000 
300,000 
250,000 
300,000 
200,000 
590,000 
250,000 
20,000 
1,000.0 
1,000,000 
200,000 


44,669 
34.889 


4,983,232 
239,385 
2,138,833 


45,546 
177,743 

21,432 
153,051 

78,176 


1,414,754 


179,358 
65,625 


1,188,515 
204.972 


35,920 


Deposits. 


590,218 
401,237 
8,757,919 
2,355,156 
365,733 
875,744 
10,346,552 
232,211 
4,261,016 
182,163 
423,071 
466,563 
931,569 
367,658 
165,918 
201,789 
638 588 
795.228 
9,087,731 
198,015 
2,342,991 


3 8,429 
615,677 
120,000 
30,619,720 
406.388 
1,036 652 


Deposits. 


$34,017,021 
19,178,591 
1,667,724 
4,345,190 
4,074,233 
2,771,681 
2,956,602 
904,806 
10,433,449 
22,206,503 
85,942.064 
805,505 
725,064 
57,131,029 
4,029,056 
27.898 913 
6,674,037 
3.567.644 
769,495 
2,141,830 
1,452.950 
29,105,724 
2,069,179 
864,198 
14,391,808 
8,768,800 
891.565 


Corn Exchange Bank Bldg. Chicago, Illinois. 


Par. 
100 
100 

50 
100 
100 
100 
100 
100 

50 
100 

25 
100 

50 
100 
100 

50 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 

50 


Par. 


100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


Bid. 
180 
70 
65 

1803, 
160 
98 
125 
470 


Ask. Div. 


130 
40 
15714 


mae 


165 
800 


110 


2500 


150 


OF CHICAGO TRUST COMPANIES 


(Latest Available Statements) 
Capital. 


267 
172 
170 
135 
189 
165 
175 
109 
300 
218 
510 
119 
109 
398 
120 
310 
250 
180 
115 
149 
125 
297 
210 
127 
350 
155 
12t 


Bid. Ask. 


270 
176 
180 
138 
195 
175 
185 
112 


221 

525 
122 
112 
405 
122 
325 
260 


125 
154 
130 
302 
925 
131 
160 
126 


300 


167 


305 


Book : 
Value Div, 
rd 


190 
140 
140 
116 
183 
119 
149 
117 
184 
154 


122 
117 
266 
132 
243 
109 
169 
109 
151 

139 
241 
172 
133 
219 
121 
118 





512 TRUST COMPANIES 


CARNEGIE TRUST COMPANY | 


115 BROADWAY, NEW YORK 











Commenced Business January 2, 1907 


Capital, Surplus and Undivided Profits 
$2,500,000 
OFFICERS 
CHAS. C. DICKINSON, President 
JAMES ROSS CURRAN - Vice-President J.J. DICKINSON, Jr. -  Ass’t Treasurer 
ROBERT L. SMITH - - Vice-President ALBERT E. CHANDLER - _ Ass’t Secretary 


ROBERT B. MOORHEAD - - Secretary LAWRENCE A. RAMAGE - Trust Officer 
STANTON C. DICKINSON - - Treasurer LEVESTER G. BALL - - - Auditor 


ACCOUNTS INVITED 




















TRY 


TRUST COMPANIES 
PUBLICITY SERVICE 


FOR 
Expert Newspaper Advertising 
Ie Will Bring Results 


Send for Sample Ads 15 William Street 
New York 











TRUST COMPANIES 


CARNEGIE ‘TRUST COMPANY : 


115 BROADWAY, NEW YORK 





Commenced Business January 2, 1907 


Capital, Surplus and Undivided Profits 
$2,500,000 


OFFICERS 
CHAS. C. DICKINSON, President 
JAMES ROSS CURRAN - Vice-President J.J. DICKINSON, Jr. -  Ass’t Treasurer 
ROBERT L. SMITH - - Vice-President ALBERT E. CHANDLER ~-_ Ass’t Secretary 


ROBERT B. MOORHEAD - - Secretary LAWRENCE A. RAMAGE - Trust Officer 
STANTON C. DICKINSON - - Treasurer LEVESTER G. BALL - - 


ACCOUNTS INVITED 


Auditor 





TRUST COMPANIES’ 
PUBLICITY SERVICE 


FOR 


Expert Newspaper Advertising 
Ie Will Bring Results 


Send for Sample Ads 15 William Street 
New York 








